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Reader Interest 


Is More Valuable to the Advertiser than 


Mass Circulation 


Profound reader interest such as 
displayed by subscribers of The 
Financial World is rare. 


During the past twelve months, 
more than 100,000 letters were 
received and answered by our Con- 
fidential Advice Department re- 
questing information about securi- 
ties, guidance in selection of securi- 
ties to suit particular requirements, 
and other related matters. 


Often, the amounts involved run into 
hundreds of thousands of dollars, 
although, as determined by the sur- 
vey of Dr. Daniel Starch*, the aver- 
age annual income of The Financial 
World subscribers is $12,100. 


While the numerical strength of our 
circulation does not compare with 
the great mass publications, never- 
theless, subscribers of The Financial 
World with incomes five times as 
large as the average per family in the 
United States as a whole, are readier 
buyers of advertised products. 

*‘*The Analysis of the circulation of THE FINANCIAL 
WORLD?’ by Dr. Daniel Starch, Consultant in Commer- 


cial Research, will be sent on request to any executive 
who asks for it on his letter head. 
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Would You Like to Know the 
Name of This Stock? 


E, now are recommending for immediate purchase a bargain 


stock whose profit possibilities are so outstanding that it should 
be bought by every investor. 


This stock, selling at much less than ten times 1929 earnings; has 
not begun to discount the company’s splendid outlook. 


The stock appreciated 600 per cent, on an outright basis, in four 
years. Its performance over the next few years may not fall much 
short of this. 


The company represented by this security supplies an industry 
whose 1930 business is running | 24 per cent ahead of 1929. 


In the first quarter of this year, the concern reported better than a 
50 per cent gain in earnings. 


We should not be surprised to witness a substantial advance in this 
security within the next three to six months. 


Obviously, now is the time to buy the stock—while it is still avail- 
able at bargain prices. 


Our complete analysis of this issue is available to you upon request 
and without charge. Simply mail the coupon below. 


INVESTORS RESEARCH BUREAU, INC. 
Chimes Building, Syracuse, N. Y. 
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Investors Research Bureau, Inc. 


does not obligate me in any way. 








Name 
Div. 708, Syracuse, N. Y. 
Office Address 
Kindly send me specimen copies of your 
Current Stock Market Bulletins. Also a copy Home Address 
of “MAKING MONEY IN STOCKS.” This City State 














Important: Print your name and address plainly so you will be sure to get this material 
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THE FINANCIAL WORLD 


FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 4 4 The wave of pessimism which swept over the country appears to be 
gradually subsiding as more and more constructive news developments are 
made public. The correction of past overproduction continues with con- 
sumption in excess of current industrial output and from all present indica- 


tions the actual recovery in trade will become visible in the fall months of 
the current year; 


4 4 4 Credit continues in ample supply at low rates and must eventually 
bring about higher price levels for good income producing securities and a 
trade recovery as it always has in the past. The sharp gain in new con- 
struction contracts in June and the increased revenues granted the railroads 
are important favorable developments as is also the fact that current con- 
sumption of goods is being maintained at a high rate; 


4 4 4 High grade railroad bonds have now joined government bonds 
in reaching new high prices for the year and doubtless other sound income 
producing issues will soon fall in line. Common stocks maintained -their 
more stubborn resistance to selling pressure during the past week and the 
accompanying small volume is indicative that enforced and fear selling has 
passed its peak and selective accumulation is in order. 


AAA The evidence currently available 
in trade reports indicates quite clearly 
that the painful process of correcting past 
overproduction is still under way and that 
the foundation is being laid for a sub- 
stantial revival in general trade. A 
change for the better is also taking place 
in psychology and the slow but invisible 
improvement in business fostered by a 
god rate of consumption continues. 


Just when the turn for the better will be 
generally visible is impossible to forecast 
but current prospects indicate that the 
autumn months will witness this revival. 


4 AA Our best indicator of future trade, 
new construction contracts, gave a fur- 
ther favorable forecast when in June 
contracts let exceeded not only those of 
May but also those of last June; in addi- 


tion, new work contemplated also regis- 
tered a sharp gain. While residential 
building ‘is still at a low ebb, other 
divisions are showing up remarkably well 
and promise to afford employment for 
men and materials in substantial volume 
during the second half of the year. All 
the factors which have preceded business 
and security price improvement in the 
past are now with us. 
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Business Prospect 


WHILE a gloomy psychology still 

prevails there is increasing evidence 
that constructive developments will take 
a larger place in the public mind asthe 
weeks pass by. In June new construction 
contracts not only exceeded those of the 
previous month but also those of the same 
month last year and in addition there was 
a sharp increase in contemplated new 
work. The country is practically assured 
of a high volume of new construction 
during the last half of the year. Current 
indexes of trade continue to reflect little 
change from week to week. Tue Finan- 
.claL Worup Business Indicators have 
been placed at the bottom of this page 
and changes therein will be discussed in 
this department. As there is no indica- 
tion that the overproduction of rubber 
will be corrected soon, the future price 
indicator has been moved to neutral; the 
current earnings indicator has been 
dropped another point because of inven- 


tory losses which are being taken. The . 


earnings prospects in the automotive and 
aviation industries are less satisfactory 
for the third quarter, and in each instance 
this indicator has been dropped to neu- 
tral; similar less favorable earnings pros- 
pects have caused the office equipment 
and radio indicators to be dropped a 
notch. Declining second quarter cor- 
porate earnings will soon be made public 
and from current indications third quarter 
earnings will make little better showing 
except that comparison will be with a 
more favorable base. The greatest single 
factor in reviving confidence would be an 
end of the commodity price decline; in the 
ease of foodstuffs this might come from 
@ crop failure in some country. Barring 
such a development it appears probable 
that consumption in excess of production 
will have corrected the statistical posi- 
tion of industry before fall and that a 
trade revival will be visible by that time, 
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Credit Situation 


KVERY present indication points to a 

continuance of low interest rates and 
the ultimate constructive influence of 
ease in the money markets on the price 
level of sound income producing securi- 
ties and business generally. High grade 
bonds are making a creeping advance 
which in due course will doubtless be ex- 
tended to other divisions of the list. 
The credit situation is highly favorable 
and will doubtless continue so with the 
same eventual result which has always 
followed a period of low interest rates, 
namely, higher prices for good securities 
and trade improvement. 
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The Railroads 


OLLOWING the favorable O’Fallon 
and Hoch-Smith decisions by the Su- 
preme Court the Interstate Commerce 
Commission has now granted freight rate 
increases in the eastern and western class 
rate cases. It is estimated that the ad- 


{ 


vance in the East will increase 

net by $50,000,000 and in the West 
$12,000,000. This is not all the Western 
roads needed but it certainly is a step in 
the right direction. The rates are 4 
become effective by November 1. Raj, 
road car loadings continue to Compare 
unfavorably with last year’s high leye 
but from now on will meet a progressively 
lower comparative base and also show the 
usual seasonal increase. With expensy 
under better control, railroad net in the 
second half of the year promises well ang 
railroad stocks appear to have discountaj 
the worst and are in thin supply at ey. 
rent low levels. 
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Securities Outlook 


OVERNMENT bonds have beg 

recording new high prices from week 
to week and last week the highest grade 
rail bonds joined in this upward move 
ment; it appears to be only a question of 
time, before the pressure of low interest 
rates will result in higher bond prices, 
which in times past have been a signal for 
a following similar movement in sound 
common stocks. This latter group gaye 
indication of continuing resistance to 
selling pressure during the past week with 
price changes nominal and volume small, 
More and more technical evidence js 
accumulating indicative of the fact that 
the bulk of the distress and fear selling 
is behind us, and that securities are 
steadily passing into stronger hands 
The long term common stock investor 
now has a good opportunity to acquire 
selected issues on a basis to yield mor 
than bonds (from 5 to 6 per cent) with 
current dividend return reasonably safe 
and good prospects for a higher retum 
over an extended period of time. Strong. 
est factors in groups facing the most 
favorably defined prospects should be 


given the preference in making selections, 
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Future 
Prospects 


GInterest Rates .......0 
&New Construction ....D 
@Railroad Car Loadings . D 
@Bank Clearings...... 
Employment ENE 
Qlron and Steel Output . 
Automobile Output... 
@Foreign : ene 
@Retail Sales......... 


Present 
Position 
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EXPLANATORY NOTE 


These tabulations are prepared on the 
basis of conditions existing at the present 
time, and future presentations will be 
revised as warran by developments. 

The left hand indicator shows by its posi- 
tion above or below the horizontal, or 
neutral, the position of current conditions as 
compared with a year ago. The right 
hand indicator is in effect a forecast of the 
next change, if any, to be made some time 
in the future in the position of the left 
hand indicator. In other words, it attempts 
to answer the question, will future condi- 
tions make a more, or a less favorable 
comparison with the previous year than is 
now indicated by the left hand indicator? 

For omy a interest rates are substanti- 
ally below levels of a year ago, and pros- 
pects are that for some time to come they 
will continue to make a similar comparison 
with the previous year. 





Current Future 
Earnings Earnings 


@Amusements .......D 
@ Automobile, Passenger Dx 
Automobile, Trucks . . .B 
GAviation...........B* 
G@Chemicals'.........0 
Se SEO P Or, 
@Farm Equipment. . ... DB 
QFertilizer..........D 


* Changed from last week. 


PRICES 


Present 
Position Prospects 


@Chemicals..........0 
Peer: 
@Commodities ...... 
NEE oes os ob ee 
SS Pee 
QIron and Steel ..... 
—— 
QTextiles........... 
SS eee 


Future 


www www w 








INDUSTRIAL EARNINGS 
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Japan In Our Boat 


s 4 4 Post war deflation has left its impression upon Japan’s | 
industry and commerce. This condition has been aggravated by 
the instability of her principal markets, China and the Far East; 


4 4 4 Her most important exports, silk and cotton fabrics, have 


not escaped world wide depression. 


In addition to this adverse 


influence, silk has had to contend with the invasion of substitutes; 


4 4 4 In the space of half a century Japan has risen to fifth place 
in point. of national wealth, a progress which holds a portent of 
juture expansion in spite of the current economic distress. 


By LOUIS GUENTHER 
Publisher, Tur FinancraL WoRLD 


INANCIALLY and_ economically 
| eae is contending with adverse 

influences which are similar to those 
affecting us. She does not, however, 
have the strong reserve of wealth to fall 
back upon that America can count on to 
quickly snap back into another period of 
prosperity. Though she may lack this ad- 
yantage, she more than makes up for the 
difference by the indomitable spirit of her 
people to overcome their obstacles. An- 
other admirable trait is a placidity of 
mind which stoically and’ philosophically 
accept difficulties. Instead of grieving 
over such situations they apply all of 
their mental resources to surmounting 
them. 

In such an attitude of mind we could 
fnd a lesson. At least it would teach us 
to accept as gracefully the natural set- 
backs of growth as we enjoy the bounty 
ef our unusual periods of prosperity. 
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Although Japan has a historical back- 
ground of 3,000 years, until 1878 she was 
a hermit kingdom almost inaccessible to 
other people. But that period of slightly 
more than half a century marks as miracu- 
lous a growth and as brilliant an achieve- 
ment as recorded by any nation consider- 
ing the physical and geographical handi- 
caps which Japan has had to surmount. 

Including her colonies, Chosen, form- 
erly Korea, Formosa, Sakhalin and the 
strip of land in Manchuria under her 
control, Japan has a population of about 
9),000,000 people—far more than she can 
support comfortably. Because of this 
excess population she is confronted with 
the problem of developing other colonies 
to take care of the surplus population. 

When conditions are subnormal this 
situation becomes a very perplexing one. 
Her entire area is but 260,038 square 
miles. While this area would represent 
an average population of 300 to a square 
mile it does not reflect the actual picture. 
Japan comprises a large group of islands, 


the greater part of which is volcanic and. 
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mountainous in character. Her arable 
lands constitute the smallest part. (Only 
16% under cultivation.) 

Agriculture has had a minor share in 
placing Japan in fifth place among the 
nations of the world in point of wealth. 
Her greatest progress has been as a mari- 
time nation, since commerce ranks first 
in importance in that country. Industry 
follows, after which her fisheries and min- 
ing enterprises rank in turn. Then far 
to the rear comes the wealth from her 
tillable soil. While rice is her principal 
crop, she does not raise enough to sup- 


ply her home consumption and must im- 


port this product as well as other food- 
stuffs in order to complete her larder. 

The economic ills from which Japan is 
suffering are similar to our own. The 
World War brouzht her a period of great 
prosperity and with it came the seed of 
inflation to which much of her distress is 
traceable. Under this stimulus her in- 
dustrial capacity was over expanded. 
Factories employing more than five 
workers increased to more than 52,000. 
Labor received a scale of compensation 
which she now finds rather difficult to 
adjust to a normal basis and growth. 

In the same ratio banking expanded 
(it might be stated, over boomed) with the 
result that a large number of these mush- 
room institutions had to succumb and 
Japan, had to resort to a system of strict 
governmental supervision of its banking 
system. 

In several other respects Japan is bur- 
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dened and feels it more keenly because 
they have developed in a period of world 


wide depression. She is compelled to 
maintain an excessive tax schedule to 
meet the Government budget, for in addi- 
tion to a falling national income she is 
compelled to maintain a large military 
establishment and navy of equal propor- 
tion on account of her isolated position 
and her tremendous encircling shore line. 
Russia, the bear that walks with sinister 
strides, is a coristant menace. To top all 
this, Japan’s principal markets, China 
and the Far East, are badly crippled by 
the chaotic conditions which prevail in 
those areas. 

Japan recently lifted the embargo 
against gold and has again established 
the convertibility of her notes against 
specie. This she could readily do since 
her international credit is high and she 
aa 
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was able to provide the reserves required 
for this change. 

While there exists considerable labor 
unrest due to the reduction of compensa- 
tion which comes from the omission of the 
bonuses to which labor had become ac- 
customed, the Government itself is well 
entrenched and the average Japanese is 
imbued with a high loyal regard for his 
liberalized dynasty, so that this situation 
is well under control. 

The principal exports of Japan are silks 
and cotton goods. Both of these com- 
modities have suffered an acute decline 
in value, caused not alone by a decreased 
consumptive power but also by an in- 
vasion of their domain by substitutes. 

Because of the adverse current which 
she is bucking, the natural sequence is 
that her principal industries are even 
more pressed than our own, which have 
been more fortunate in accumulating 
surpluses to offset turns in business. 

(Please turn to page 14) 
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of the country. 


Nonrseen STATES 
Power is a Delaware- 
incorporated holding 
company controlling the 
so-called Northern 
States Power utility sys- 
tem. It has complete 
ownership of the North- 
ern States Power Com- 
pany of Minnesota, 
which is the direct hold- 
ing and operating company of the sys- 
tem. Public utility service is rendered 
to some 597 communities in Minnesota, 
North Dakota, South Dakota, Wiscon- 
sin. and northern Illinois. This area 
embraces a population of close to a mil- 
lion and a half persons and includes 
such important cities as Minneapolis, 
St. Paul, Sioux Falls and Stillwater. 
Control is held by Standard Gas & Elec- 
tric through practically complete owner- 
ship of the class B common stock. 

Electricity constitutes by far the most 
important service rendered, although gas, 
water, telephone, steam and transporta- 
tion properties are also operated. During 
1929 sales of electricity for power and 
light accounted for 83 per cent of gross 
revenues and 91 per cent of net income. 
Directly served customers total approxi- 
mately 463,000, having shown a gain of 
close to 3 per cent last year. Output of 
electricity showed a 6.6 per cent gain in 
1929 to more than 969,000,000 kilowatt- 
hours, and gas output increased 1.8 per 
cent to 4,068,930,000 cubic feet. 

The system has enjoyed a steady and 
substantial growth during the past 20 
years along with the territory it serves, 
and combined gross earnings of the prop- 
erties now operated have increased from 
$5,414,000 in 1910 to nearly $33,000,000 
last year. Similarly compiled pro forma 
net operating earnings grew from $2,- 
629,000 in 1910 to the $16,787,478 re- 
ported last year. 

Continued growth of this territory in 
both agriculture and manufacturing is 











Northern States Power 





Capitalization: 


Founpep Dest (Subsidiary).. $102,632,724 
Preferred, 7% cum. ($100 

MPG Cha cudiiswis dese a © 405,028 shs. 
6% cum. ($100 par)....... 285,712 shs. 
Cc A common ($100 par).. 341,551 shs 
Class B common (no par)... 729,166 shs 

Earnings Record: Per Share 

Net for Class A 

ear Gross stks. common 
1929.. $32,754,120 $8,806,885 $9.96 
1928.. 31,339,721 8,267,333 9.93 
1927.. 29,806,159 7,046,401 10.00 

AAA 


Current market price of Class A common on 
N. Y. Curb of 141 is 14 times 1929 , and 
on present $8 dividend rate yields 5.7 per cent. 
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Diversification In Utilities 


4 4 4 The public utility companies constitute one of our most fundamental 
and stable industries, and face a natural growth as inevitable as the growth 
In addition, they offer the possibility of a more rapid rate of 
progress through further intensification of electric and gas service; 


4 4 4 The three companies presented herewith represent a geographical 
diversification among the strongest of our operating systems and may be 
considered suitable for long term holding as a part of Group III of Tue 
FinaNciAL Wor p’s investment portfolio. 


By C. C. BAILEY 
Editorial Staff, Tue Financia Wortp 








Consolidated Gas, N. Y. 


Capitalization: 





Fonpep Depr............ $240,832,790 
Preferred, $5 cum. (no par).. 2,087,766 shs. 
Common (no par)......... 11,457,001 shs, 
Earnings Record: 

Net for Per Share 
Year Gross stks. Common 
1929... $222,524,049 $65,005,408 $4.75 
1928... 212,594,530 59,592,552 4.52 
1927 199,021,653 52,310,157 3.99 

AAA 


Current market price, N. Y. S. E., of 104 is 22 
times 1929 earnings, and on present $4 dividend 
rate yields 3.8 per cent. 








anticipated in the coming years, and 
Northern States Power can be expected 
to reflect this in further gains in opera- 
tions and profits. 


Coonsouaren Gas of N. Y. and its 
subsidiaries constitute one of the largest 
public utility systems of the world. Elec- 
tric and gas services are rendered to the 
greater part of New York City and to a 
large portion of Westchester County, 
| ke 

Any major super-power system which 
may be created in the eastern section of 
the country would certainly include 
Consolidated Gas as one of its most im- 
portant components. The recent elec- 
tion to the board of directors of Floyd 
L. Carlisle, chairman of Niagara Hudson 
Power Corporation, is viewed in many 
quarters as a step in this direction and as 
presaging the long talked of interconnec- 
tion of power lines between New York 
and the up-state power companies. 

Consolidated Gas common has long en- 
joyed a high investment rating and has 
been widely held in the portfolios of per- 
manentinvestors. The area whichit serves 
is highly concentrated as to population and 
as to business and industrial activity, and 
continuance of its growth in the years to 
come is to be expected. Although the 
current yield is small, past records indi- 
cate the probability of issuance of rights 
every two years or oftener, which will 
operate to increase materially the total 
return over a period of time. 





P aciric Gas is one of 
the major west coast 
public utilities, serving 
with electric power and 
light and gas more than 
350 communities in the 
north-central portion of 
California, including the 
important cities of San 
Francisco, Sacramento, 
Oakland and San Jose. 
Estimated population served is over two 
and a half million and customers number 
well over a million. 

Early this year an agreement was 
entered into with North American Com. 
pany involving acquisition of the latter’s 
public utility interests in California, 
including Great Western Power, San Joa 
quin Light & Power and Midland 
Counties Publie Service. Pacific Gas & 
Electric will give in exchange 1,825,00 
shares of its common stock, thus making 
North American through its subsidiary, 
Western Power, its largest stockholder, 
owning 32 per cent of the outstanding 
common and 20 per cent of the combined 
common and preferred. The resulting 
interconnected power system will be one 
of the largest in the country under single 
ownership, and will make possible oper 
ating economies estimated as high as 
$5,000,000, equal to nearly one dollar pe 
share of common. 

The West Coast has grown faster dur 
ing the past decade than any other see 
tion of the country, and appears likely 
to continue this progress in the future 
Pacific Gas & Electric will not only share 
normally in this growth but will benefit 
from the further development and com 
servation of California’s natural gas re 
sources, in the extended use of which it 
is already taking a leading part. 

Although the current dividend yield 
small, rights to stockholders have yielded 
in recent years an additional $1 to 8a 
share annually, thus bringing the total 
return to a very satisfactory figure. 
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Pacific Gas & Electric | 





Capitalization: 
Fonpep DEBT:..........-. $207 ,024,200 
First preferred, cum. ($25 
par) three series......... 3,443,939 shs. 
Common ($25 par) ........ 3,821,398 shs. 
Earnings Record: 
Net for Per Share 
Year Gross stks. Commeos 
1929... $64,440,588 $15,740,486 $3.52 
1928... 61,449,592 13,402,338 3.17 
_) 57,893,181 10,970,251 2.86 
AAA 


Current market price, N. Y. 8S. E., of 54 is & 
times 1929 earnings, and on present $2 dividend 
rate yields 3.7 per cent. 
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Five Low Priced “Switches” 


ALLEGHANY CORPORATION pro- 
yides the investor with an opportunity 
to share in the future achievements of 
the Van Sweringen brothers, who have 
been among the most successful railroad 
fnanciers and operators of recent years. 
This holding company, which is directly 
gontrolled by the personal investment 
trusts of the Van Sweringens, has ac- 
quired a working interest in a group of 
railroads which will in time become one 
of the more important rail systems of 
the country. At present it controls, 
through the Chesapeake Corporation, 
Chesapeake & Ohio, and has substantial 
interests in or working control of Nickel 
Plate, Pere Marquette, Erie, Wheeling 
& Lake Erie, Missouri Pacific, Chicago 
& Eastern Illinois and Kansas City 
Southern. It recently sold control of 
Buffalo, Richester & Pittsburgh to Balti- 
more & Ohio. Important earning power 
has not yet been developed due to the 
fact that income is being derived entirely 
from dividends on security holdings, part 
of which pay no dividends, but the com- 
pany has large potential earning power 
which will be gradually unfolded. In an 
investment trust of this type, liquidating 
value is more important in determining 
actual value. As of March 6, 1930, a 
liquidating value of $20.97 a share was 
reported as compared with the present 
market price of 19. The stock while 
partially speculative appears undervalued 
on the basis of liquidating value, equity 
earnings, and management, and affords 
interesting possibilities in the further 
development of the Van Sweringens’ 
plans. 


AmErRICAN CYANAMID since its 
establishment as a small fertilizer con- 
cern in 1909 has become one of the coun- 
try’s four largest industrial chemical 
companies serving the various require- 
ments of several industries. Through 
expansion and acquisition of smaller 
allied companies, business has been well 
diversified not only by products but also 
geographically. Rapid expansion in 
recent years had been reflected in equally 
rapid growth of common stock capitaliza- 
tion, and as new subsidiaries have not 
yet been fully coordinated with old 
properties, earning power has yet to be 
disclosed. Early reports indicate that 
statement for year ended June 30, 1930, 
will show present annual dividend require- 
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Periods of market lethargy 
provide the investor with the 
opportunity of weeding out the 
weak or uncertain stocks in 
his list and exchanging them 
for other speculative issues 
which have more attractive 
prospects. The five stocks out- 
lined herewith have been se- 
lected as among the most 
suitable situations to be con- 
sidered in ‘‘switching’’ from 
undesirable shares in the low 
price brackets of the specula- 
tive division. 
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ment of $1.60 a share earned by a fair 
margin. While the stock affords a very 
attractive yield it does not appear dis- 
tinctly undervalued on the basis of cur- 
rent earnings. The shares, however, do 
not discount the benefits of the large 
capital investments of the past year 
which in effect represent large potential 
earning power. As the management has 
already built the company up to a point 
where it compares favorably with other 
large chemical units, its position in the 
field appears to assure continued growth 
along sound lines in the future. 








ContTINENTAL OIL COMPANY 
now controls over two million acres of oil 
leases scattered throughout eleven states. 
Its refining activities under the develop- 


ment of the “‘germ process” serve the 
lubricating requirements of the aircraft, 
automotive and machinery industries. 
Ownership of more than 2,000 service 
stations in 28 states, as well as indirect 
distribution through thousands of inde- 
pendent dealers, provides sales outlets for 
the company’s gasoline and lubricating 
oils which are nationally advertised under 
the trade name of ‘‘Conoco.”” Economies 
incident to the complete coordination of 
the properties have aided in turning the 
large deficits of predecessor companies 
into satisfactory earnings. Further effi- 
ciency should result from better inte- 
grated facilities and earnings during 1930 
should be augmented because heavy non- 
recurring charges of the past year are 
no longer necessary. No dividends have 
been distributed on the common shares 
of the present company, but will un- 
doubtedly be considered when condi- 
tions in the petroleum industry become 
better stabilized. On the basis of sound 
management, excellent financial position 
and potential earning power, the stock 
appears to offer long pull speculative 
attraction for the patient holder. 


Granp UNION since reorganization 


under new management in May, 1928, 
has extended its chain of retail grocery 
stores to include around 700 units, of 
which about 150 have meat departments. 
Operation of advance premium routes 
has likewise been expanded to 2,844 
wagon routes. Evidence of improved 
management factor in the situation is to 
be found in the increases in margin of 
profit during the past two years. In 
1928 a profit of 2.1 cents on every dollar 
of sales was reported and in 1929 this 
margin had been improved to 2.7 cents. 
Further improvement in profit margin is 
expected during 1930 and over coming 
few years until the company operates 
on 4.5-cent basis, which is the average 
for the more seasoned food chains. As 
sales for the first half of 1930 have shown 
better than a 15 per cent increase as 
compared with the same period a. year 
ago, it is expected that sales volume will 
reach a new peak of $45,000,000 as com- 
pared with $36,943,111 in 1929. Assum- 
ing a 3-cent margin of profit, earnings 
would approach the equivalent of $3.25 
a share. Improved earnings and financial 
(Please turn to page 27) 
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STATISTICAL POSITION OF FIVE LOW PRICED ‘“‘SWITCHES’’ 
Alleghany American Continental Grand United 
OUTSTANDING CAPITAL: Corporation Cyanamid Oil Union Coerpcration 
SE SE eee Core 78,923,000 $5,638,000 $29,751,140 $33,500 None 
eed etek SAEs Re Se - nr ne 56. 753'900 None Nene 163,275 shs. 1,779,367 shs. 
RS I UN oe os hy Wie oe ove wae eu 4,152,540 shs. 2,500,000 shs. 4,743,103 shs. 262,650 shs. 7,252,515 shs. 
PER SHARE EARNINGS: (Yrs. to Dec. 31) (Yrs. to June 30) (Yrs. to Dec. 31) (Yrs. to Dec. 31) (Yrs. to Dec, 31) 
RE RED Sheahan thos woe alaclo de Rede | aie tee $2.92 def. $3.32 i ne oe 
ETERS okt tee Stes Sa kad baie. ew kes 3.67 def. 2.14 1.03 weeat 
ES OR ath BD ee Ono hee Saye i cise die Baye *$0.31 1.74 1.90 2.04 1$0.49 
EE ETT ES Veer ree 0.11 0.42 0.33 
MARKET POSITION: High Low High Low High Low High Low High Low 
Pri ES rae Gi Sc oy Sais ew $5 56 17 69 4% 20% 47% 18 32% 9% 75% 19 
ee 35 ig 18 37% 24% 30% 18% 20%% | 10 52 28 
Current Market Price...............ee055 20 19 19 12 
EE oda sen Gog 5 ie Grs atid bE ate”. eae’ Seiitate 9.1 10 or ce eos, co eee 





*Period from Feb. 15 to Dec. 31, 1929. tPeriod from Jan. 7 to Dec. 31, 1929. 
——$—$—$—$—$—$—$——————— eee 
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New York 


Bank Stocks 


4 4 4 A study of bank 


earnings over the period of 


a number of years discloses the generally unrecog- 
nized fact that times of only moderate interest rates 


are the most profitable f 


or these institutions. 


4 4 4 What is the outlook now? 


ECENT sharp declines in prices of 
New York bank stocks have caused 
considerable uneasiness among hold- 

ers of these shares and have also resulted 
in the usual crop of rumors as to the 
stability of some of these institutions. 
Such rumors are entirely without founda- 
tion and are by no means the reason for 
the declines. From 1918 to the high 
levels established last year, price ap- 
preciation in leading issues has been little 
short of startling. Standard Statistics’ 
bank stock averages in January, 1918, 
stood at 40.2, from which level it advanced 
to 397.4 last year, an appreciation of 
approximately 888 per cent. From 1926 
to the peak prices of 1929, values of bank 
stocks increased approximately 200 per 
cent, whereas earnings, on the average, 
gained from 20 to 30 per cent. It is 
obvious from this that bank stocks ap- 
preciated far out of proportion to actual 
values. The question now confronting 
holders of these shares is whether or not 
there was justification for the recent 
decline in prices and if so, what is the 
best course to pursue with regard to 
such holdings? To answer this question 
intelligently it is necessary to consider 
briefly the various factors affecting the 
operations of a commercial bank and 
thus determine whether or not these 
issues are fairly priced even at current 
levels. 

The chief occupation of the banker is 


to borrow money cheaply and lend it at 
a higher rate; the difference, less expenses, 
being his profit. Interest rates are, 
therefore, the most important single 
factor affecting a bank’s earnings. A 
study of bank earnings over a number of 
years discloses a fact which is not gen- 
erally recognized, namely, that it is 
during a period of moderate interest 
rates that bank earnings rise and not 
during periods of exceedingly high rates. 
This is due to two factors. First, high 
money rates are caused by one of two 
reasons; either the country is passing 
through a period of severe depression 
and money is difficult to obtain or, as 
witnessed last year, the public’s demand 
for funds with which to speculate is 
excessive with the result that the banker 
is forced, in justice to his depositors, to 
be more discriminating in making loans. 
Second, a period of high money rates 
encourages corporations with surplus 
eash and wealthy individuals to take over 
the role of banker and lend their funds 
directly rather than leave them on de- 
posit with their banks. No better evi- 
dence is needed than a glance at the 
course of brokers’ loans last year, when 
for a long time loans ‘“‘for others” ex- 
ceeded those placed by the banks by 
more than one billion dollars.. The first 
six months of this year witnessed a 
period of extremely low rates with no 
change in the rate of interest paid by 






By LESLIE J. LUNDY 
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banks on deposits. Under these circum. 
stances it is little wonder that bank 
earnings for the first half of the year d 
not compare favorably with the core 
sponding period of last year. Reflection 
of this has been found in the marke 
prices of the stocks and is one of the: 
reasons for the recent decline. With 
little or no indication of any appreciable 
hardening in interest rates in the neg 
future, it would appear that the earnings 
outlook for banks is by no means favor 
able. Some relief, however, is found in 
the recent action of the New York Clear 
ing House Association in reducing rate 
paid by members on deposits. Witha 
higher profit margin, earnings for the 
latter half of the year should show some 
improvement. 

During the past few years, several ¢ 
the large metropolitan banks hav 
organized affiliated companies to deal i 
securities and perform other duties whieb 
by law a bank is not permitted. These 
security companies have been one of th 
most lucrative divisions of the banking 
business. The trend towards large 
industrial units has, in a large measure, 
been due to the assistance of the bank® 
affiliated companies, and has, of course 
been highly profitable. In addition, 


these companies have taken a substantial 

position in the stocks of companies 2 

which the bank is interested and har 
(Please turn to page 27) 











RELATIVE POSITION OF LEADING NEW YORK BANKS 





Bank 
Bank of America 


Bank of New York & Trust 
EES SEER eee 
are a. cil n 2 5 twice ae ees 
Central Hanover 
Chase National 

Chatham Phenix 
Chemical Bank 
Corn Exchange 
ns cin wks awa ib'o'e 6 i800 
a ei eee 
Guaranty Trust 
rs aw Shlain s See eae 
SR ETS =) eS en 
Manufacturers Trust 
oie. 5 oat ate dain wh 0-8 ae 
New York Trust 
Public National 





*—Excluding figures of security company (if any). 


a ‘ Earnings———— Price Annual 

——* Book Value———_ Bid to Latest 6 Months Year §Earnings Curr. 
June 30, 1930 Dec. 31, 1929 Pri Book Value to June 30 1929 Ratio yDiv. Yield 
$52 $52 $99 1.9 z$5.30 _# $4.50 45% 

345 338 625 1.8 $15.69 36.02 19.8 18.00 2.9 

44 43 131 3.0 2.98 5.01 22.0 3.00 2.3 

382 381 685 1.8 13.85 40.00 24.7 30.00 44 

100 100 327 3.2 3.02 x8.73 54.0 6.00 . 18 

49 46 129 2.6 = z6.08 a 4.00 3.1 

44 44 101 2.3 2.29 z5.50 22.0 4.00 3.9 

25 24 63 2.5 1.31 x1.58 24.2 1.80 2.8 

58 57 152 2.6 3.14 6.31 24.2 4.00 2.6 

52 51 72 1.4 2.83 4.67 12.7 2.40 3.3 

1186 1134 4750 4.0 102.39 206.75 23.0 100.00 2.1 

329 325 592 1.8 14.17 234.25 20.9 20.00 3.4 

27 27 48 1.8 1.01 2.41 23.7 1.60 3.3 

t 75 105 t t t t 4.00 3.8 

78 78 94 1.2 3.39 10.07 13.9 6.00 64 

44 43 135 3.0 +2.90 x5.78 23.2 4.00 3.8 

96 93 226 2.4 5.32 11.42 21.0 5.00 2.2 

75 73 101 1.3 3.42 28.56 14.7 4.00 3.9 
ee 38 Oe) eas 2 ee ne cee asia SS ee 22.9 <he 3.3% 

§—Indicated 1930 earnings. y—lIncluding extras and Security Company dividend. 

z—Based on average capital. x—Six months ended Dec. 31, 1929. {Not orale ©. +— Include 


#—-Indeterminable ont to ers. 
30 cents of City Bank Farmers Trust 
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POSITION OF THE BOND MARKET 


A The Outlook for Various Classes of Bonds 
4 ABond Movements of the Week Analyzed 
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THE WEEK IN BONDS 


1927 1928 


1929 


14-1924 wih; Sten tee 
Azerege 19 oan ’ Jan Apr May Jun July Aug Sep Oct Nov Dec ea 
a (000,008 Prices 
saad QUE AVERAGE 40 BONDS 50 1 3 0 100 
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N THE moderate demand for mid- 
Q year reinvestment purposes and 

continued institutional purchases, 
Government issues and high grade cor- 
poration bonds showed further gains on 
very small volume during the past week. 
First and Fourth Liberty 414s and the 


averages for high grade railroad bonds. 


established new highs for the year, which 
gives a good indication of the strong 
fundamental position of gilt edged issues 
at this time, but a daily turnover of $7,- 
000,000 to $8,000,000 on the New York 
Stock Exchange, well below the $10,000,- 
000 volume which marks a moderately 
active bond market, indicates that sum- 
mer dullness has already set in. There 
does not appear to be much prospect of a 
sharp increase in bond market activity 
during the hot weather. However, the 
commercial banks, which are really the 
backbone of the bond market, are being 
forced into bond investments more and 
more by continued lack of demand for 
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Edited by GEORGE H. DIMON 


credit by business and the security mar- 
kets. Almost every week, the Federal 
Reserve Board’s statement of reporting 
member banks in leading cities shows an 
increase in the investment holdings of 
these banks. A week ago the report 
showed an increase of $65,000,000 in 
holdings of other than United States 
Government bonds over the previous 
week, and total holdings of both Govern- 
ment and other securities were $561,000,- 
000 higher than on the corresponding 
date in 1929. While this increase is 
moderate in comparison with the average 
yearly increase’ in bond holdings of 
reporting member banks of about $780,- 
000,000 in the years 1924 to 1928 inclu- 
sive, in which period the trend of bond 
prices was almost steadily upward, it at 
least shows that the extensive liquidation 
of bonds by the banks which was charac- 
teristic of the high interest rate era of 
1929 has ceased, and that the trend is now 
definitely in the other direction. It will 








ee 


continue so just as long as other fields for 
the investment of bank funds offer such an 
extremely low return as that which is 
typified by the current 1% per cent rate 
for bankers’ acceptances up to 90 days 
maturity. 

The speculative division of the bond 
market was irregular last week, but did 
not show a continuance of sharp declines 
in practically all speculative issues which 
had characterized several previous weeks. 
Most sugar bonds, and some traction 
issues, notably New York State Railways 
614s, recorded new lows, but other issues 
made good recoveries which were either 
technical or based upon publication of 
favorable news. Chicago traction issues 
were strong on the announcement that a 
Federal Master in Chancery had handed 
down a decision upholding the 10-cent fare 
on the elevated lines in-that city and that 
the proposed city ordinance providing for 
a merger of surface and elevated lines and 

(Please turn to page 22) 
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NEW BOND OFFERINGS FOR THE WEEK 
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oo offerings aggregati less 
nm $1,000,000 are not included) Amount Interest Price Yield - 
Name of Issue Offered Date or Basis % 
Akron, oo, City * Di shalsiacn yw eesladmlaiele aie are retels 43% Ire Aes a aleve lanake wee ete: oad abhalat 1931-40......, $1,098,000 A. & O. a 3.25-4.25 
Albany, N I cin ciate raha es aaian thas ota at 6 MMM: Siuia Jose \W Gxe & alee albiere' a 0LM ia ee 5,490,000 J. & D. ASA 2.50-4.00 
Associated Tele hone & Telegraph Co......... deb. SU etesg eoicivew aie « : | ae 10,000,000 M.&N. 94% 5.90 
ee Oe er ere TU ccs co kia klasied aldo Sn. eins 16,100,000 Jan. 1 100 5.00 
Commonwealth Faith WN 93d corde e aisuetonesa aa eee first mitge. coll. 44s “E’’...... i Se 12,000,000 A. & O. 97% 4.65 
Commonwealth Water Co. (N. J.)............. first mtge. 5s, ae Res ieee 1,000,000 J: & Ep: 95 5.33 
Consol. Gas, Elec. Light & Pow. Co. of Balt... .first ref. 4 Re EME Said na avevord [eS 7,500,000 d..& J. 98% 4.58 
Continental Roll & Steel Foundry Co......... first mtge. conv. 6s *‘A’’....... to 4,000,000 J.& D. 98 6.20 
Conveyancers Title Insurance & Mortgage Co. oh first mtge. 5s “‘O’’........ BNE Bices 1,000,000 M. & N. a eo 
Majestic Apartments (N. Y.)............20000% Pe NN Oo i.d oa 6.c vv eecdees SO > 6 awa 9,400,000 J.:&.D: 6.00 
Philadelphia, Pa., City of Sisk ces ialatbale eit oa 96 aoa MMII 6.50 oo S.ns0is0, loons eich esd Pe.  ocste os 15,000,000 J.& J. 99 ¥4102 4 4.025- + 07 
Public Seevice Co. of Rerthica ja) ee dst len & fo mtge. 4 4s “E’’..1980  ..... 15,000,000 J, & J. 4.82 
emetle, WUREM., KAlCy OF oii. ii.. ei cccccccovees unicipal light & power 4 4s. .1941-60..... 2,500,000 F&A 4.85 
BONDS CALLED THIS WEEK 
(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) Call Date 
" Name of Issue Amount Price Payable 
mustroe Pulp & Paper Go. .... 2. ccc ccceccesess OEP OF etidecscccesssetioes ee ee $68,900 102 % Aug. 1, 1930 
Ii rao ta ea Air calls a: So rain cd eseleiée.e.6 SS Er ne eee mene CO a 38,000 102 Aug. 1, 1930 
Central Hudson Gas & Electric Co............ CS | Re peer ees | ee Entire 102% July 1, 1930 
Cleveland Union Terminals Co................ first 5 45," Seabee he Vie SR ES. cere 40,100 105 Oct. 1, 1930 
Cleveland Union Terminals Co................ RRM SMM sso 6 espe ~aclo on eiete se: 0598 ty Seren 60,600 105 Oct. 1, 1930 
Connecticut Light & Power Co................ Dees Ge 68 Be. no 5 cic oie See ces 66,000 107 % Aug. 1, 1930 
Federal Distillery, Ltd...........ccccccccccvoes en mtge. BER 4:95 6 ohlw pacdcee cee bande tin a 6 Entire 105 Aug.25, 1930 
METRE, Gb. 6 «din: oce.p0 mie .8 0.46814 | na IRS eer 2 Saeearen Co Se ee Entire 102 Sept. 1, 1930 
Kellogg we Ww. ; Rw iste, wees hon ps8 Da erake sags NNN 66a oie pin ocarstbin's os eae Entire 102 Sept. 1, 1930 
OE EES SE ae eee eee Tee first 6s & deb. 68............. 1930-33..... Entire 100-101 Sept. 1, 1930 
NI snares snip diss tow) p IO es aimaibce pvelpiace rere eee Ter CO eee 14,000 102 Oct. 1, 1930 
SE OF PERU PIOUMO GIO: .. c cccreccaseveperce NG aa ate cee erike hoses oes Ss atieec £6,300 100 Aug. 1, 1930 
GROAN OR NEIO Ss. vicicccclcccccccscetesse ee CORR. tied vec ebnes oe bes en a $192,000 100 4% Aug. 7, 1930 
Wyckoff Drawn Steel Co................ po eeees I ER eer ee ee SO oc usas 50,000 100 Aug. 1, 1930 
Note: Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
—_—o comes aan Sor HERHEOREFIET Vn oT A 
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These reviews were written immediately preceding closing time of this issue 


The ratings ‘‘A,” “B," “C,"” “D,” used in this department, are taken from Tue Financtan Wor.p’s Appraisal of Listed Stock 





Adams-Millis 4 =" 


Company reported shipments for the 
month of June amounting to $614,386 
as compared with $463,219 for the same 
month in 1929, an increase of 32.63 per 
cent. Total shipments for the first half 
of the current year showed an increase 
of 11.32 per cent over the corresponding 
period of the previous year. Company 
specializes in the cheaper grade of cotton 
and rayon hosiery which are sold mainly 
through the large chain stores and 
therefore has been quite immune from 
the general business depression. 


Air Reduction 4 “A” 


General business recession is reported not 
to have seriously affected Air Reduc- 
tion’s operations. Earnings for the second 
quarter will be published sometime during 
this month and are expected to compare 
favorably with record of 1929 quarter. 
At present prices below 110, company’s 
stock appears to have good long pull 
potentialities in view of past record of 
earnings growth and prospects that that 
progress will continue. 
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Auto Strop 4 “A” 


The excellent showing made by this com- 
pany in the first quarter has been con- 
tinued in the three months ended June 
30, in which period Auto Strop made an 
even greater gain over the corresponding 
quarter of 1929 than that of 56 per cent 
reported for the first three months of 
1930. These gains are attributed mainly 
to very gratifying sales of the Probak 
blade. Rumors have been prevalent 
that Gillette may negotiate for acquisition 
of Auto Strop, although nothing tangible 
is yet ascertainable concerning such @ 
move. 


Best 4 9 


At a recent meeting of the National Dry 
Goods Association, President Philip Le- 
Boutillier stated that Best & Company’s 
costs in the first four months of its current 
fiseal year were the lowest of any post- 
war year. Successive sales gains this 


10 © 





year suggest that last year’s earnings of 
$4.20 will be exceeded and in view of Mr. 
LeBoutillier’s statement it is possible 
that as high as $5 will be shown. Stock 
is selling for just ten times last year’s 
results, 


Burroughs Adding Machine 4 “A” 


Company’s semi-annual statement is not 
yet available, but results for the first six 
months will probably be somewhat lower 
than the earnings of $5,235,032, or $1.05 
a share, reported for the corresponding 
period of 1929. It is understood that the 
volume of domestic business was ap- 
proximately 10 per cent below 1929. 
Foreign business is reported to be holding 
up well in comparison with exports of 
other divisions of industry. 


Chrysler Motor 4 = 


Company recently announced a uniform 
reduction in all salaries of 10 per cent to 
meet changed conditions brought about 
by the general business depression. 
Maintenance of the present dividend 
of $3 per share appears to be doubtful in 
view of the uncertain earnings prospects 
for the balance of the year and stock- 
holders may have to share the fate of the 
employes and see their income reduced. 


Cluett Peabody 4 “Cc” 


Common dividend rate of $5 annually 
has been maintained for the past nine 
years, but in view of only $5.26 per share 
earnings in 1928 and $1.71 last year to- 
gether with unsatisfactory conditions now 
prevailing, management felt it improvi- 
dent to continue this rate further. 
Quarterly payment of 75 cents has been 
declared, and publication of semi-annual 
report later in the month should give 
clue as to probability of maintenance of 
the new rate of payment. 


Devoe Raynolds 4 — 


As indicated by the recent action of the 
directors in reducing the dividend to 
30 cents a share quarterly from 60 cents 
previously paid, earnings for the six 
months ended May 31, last, showed a 
sharp decline and amounted to $152,148 
after expenses and charges but before 
Federal taxes, which compares with 
$519,216 in the first half of the previous 
fiscal year. Commenting on the report, 
the president stated that bank loans 
shown in the May 31, balance sheet had 
been reduced to $660,000 by the end of 
June and that operating economies had 
been effected which would be reflected 
in earnings during the second half of year. 
Balance sheet as of May 31, 1930, dis- 
closes book value of about $50 per share 


ae 


of common after allowing for preferred 
issues at par. Of that figure, approxi. 
mately $21 represents net quick assets; 
common stock is currently selling at 22, 


Jewel Tea4 eqn 


Company is understood to have had on 
hand a small inventory of coffee when 
this commodity broke to very low levels 
and was thus able to make advantageous 
purchases. Despite a sales decline of 36 
per cent in the first twenty-four weeks of 
this year as compared with the same 
period of 1929, it is entirely possible that 
actual earnings for the year will equal or 
even slightly exceed those for last year 
because of its excellent position with 
respect to the coffee market. 
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Liquid Carbonic 4 “B” 


Company’s 25 per cent owned subsidiary, 
Dry Ice, is reported to have a patent 
pending on a new product called ‘‘ TufIce” 
representing a further development of 
DrylIce into more lasting but less expen 
sive refrigerant. Liquid Carbonic has a 
ten year contract to supply its subsidiary 
with all of its carbon dioxide require 
ments. Summer months constitute pe 
riod of largest earnings for parent and 
subsidiary. At prices of around 6&8 
Liquid Carbonic is selling at about ten 
times probable current earnings and yield 


is nearly 6 per cent on present $4 dividend. 


Missouri Pacific 4 “@” 


The Missouri Pacific’s plan for leasing its 
subsidiary lines in the Southwest has 
been given qualified approval by the 
Interstate Commerce Commission. The 
roads which the Missouri Pacific would 
lease under this plan include the New 
Orleans, Texas & Mexico; the Inter 
national Great Northern, and others. 
However, as in the case of the New York 
Central consolidation plan, the Com- 
mission requires, as a prerequisite to final 
approval, that the Missouri Pacific either 
acquire, or offer to acquire upon a rea& 
sonable basis, several independent short 
lines which have intervened in the 
proceedings. Presumably a basis for the 
acceptance of this condition will be found 
by the Missouri Pacific. 
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Following publication of earnings of 71 
cents per Share for the second quarter of 
the year, Nash cut its dividend rate from 
to $4 annually by declaration of a 
yment of $1 due August 1. While net 
earnings for the period amounted to but 
$1,933,000, this was after a special appro- 
priation of $1,155,000 to cover special 
contingencies. 


Otis Elevator 4 “A” 


Farnings gain in first quarter as com- 
pared with same period of 1929 raises 
conjecture as to whether this progress was 
maintained during the entire half year. 
Plants now are understood to be operating 
at about 85 per cent of capacity. One 
reason for Otis Elevator’s earnings sta- 
bility is its increasing maintainence 
and repair business. Earnings from this 
source are said to have been growing at a 
rate of about 10 per cent annually. 
Selling at about fifteen times last year’s 
earnings, stock does not appear particu- 
larly attractive, but issue has regularly 
commanded a rather generous price- 
earnings ratio. 


Paramount-Publix 4 “Rp” 


Company is understood to have virtually 
completed its program of aggressive ex- 
pansion with the exception of a few scat- 
tering properties which may appear at- 
tractive from time to time. Any addi- 
tional large acquisitions of theater chains 
will probably be in foreign fields, and 
England, Australia and other English 
speaking areas would appear logical. In- 
cluding houses under construction, it is 
understood that the Paramount chain 
will number about 1,600 units by the 
end of next year. Company is to erect 
new office building of 60 to 72 stories 
(definite plans are not complete) at 
Times Square, New York City which will 
contain theater having 6,000 capacity. 
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Pennsylvania R. R. 4 “A” 


Interests affiliated with this road, the 
Baltimore & Ohio, and Baltimore banks, 
have organized the Baltimore Mail 
Steamship Company with the purpose of 
establishing a weekly passenger, mail 
and freight service from Baltimore to 
European ports. Service from the ports 
of Baltimore and Hampton Roads to 
Le Havre, Bremen and Hamburg will be 
started next spring with a fleet of five 
liners which will later be augmented by 
two large eighteen-knot vessels under the 
requirements of a Government mail 
contract. The ships will dock in Bal- 
more at the piers of the Canton Com- 
pany, which is controlled by the Penn- 
toaad Corporation, a holding company 
dominated by Pennsylvania R.R. in- 
terests. In addition to the latter and 
the B. & O., the Western Maryland, the 
Chesapeake & Ohio, and the Norfolk & 





Western are reported to be interested in. 


aiding the development of the project. 
If the hopes of the sponsors of the com- 
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=e HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 


Stock Exchange in the 1930 
period. 

DATE, 1930 HIGHS LOWS 
2 aa 6 15 
July 4 ‘ Holiday 
July 5 : Holiday 
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pany are realized, new freight align- 
ments will take place which will increase 
traffic on certain divisions of the sponsor- 
ing roads. 


Phillips 4 “B* 
Phillips Petroleum Company has bought 
the complete natural gasoline plant of the 
Dixon-Creek Oil Company near Borger, 
Texas, for $325,000, thus adding 12,000 
gallons to the Phillips production and 
furnishing an added outlet for residue gas 
sales of eight to ten million cubic feet 
daily. Purchase carries with it natural 
gas contracts covering some 2,500 acres 
on which there is considerable undrilled 
proven potential. This plant is Phillips’ 
fiftieth natural gasoline plant and be- 
comes a part of its major system, through 
which large scale operations are carried 
on with consequent production economies, 
and further fortifies the Phillips position 
in a territory in which they are already 
predominant. j 

Reading 4 “A” 
Offering of $15,000,000 gen. & ref. 414s 
1997 last week marked the first financing 
which this railroad has done, except 
equipment trust certificates, in twenty- 
nine years. In that period Reading has 
spent nearly $150,000,000 in net additions 
to road and equipment. Proceeds of the 
new bonds are to reimburse treasury in 
part for expenditures since 1924 and for 
the electrification of lines in the Phila- 
delphia suburban territory. 


Remington Rand 4 “RB” 


At company’s annual meeting last week 
President Merrill stated that during the 
past six or eight months Remington Rand 
has ‘‘ made further considerable economies 
in operating, manufacturing and ad- 
ministrative expenses, and when business 
picks up the organization will be much 











A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
eee Rete Sound Bonds....... 25 
cig ok Sound Preferreds..... 25 


III. .. .Sound Common Stocks. . 25 
IV... Speculative Securities. . .25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program, 


improved.”” Company already controls 
one of the largest sales volumes in the 
office equipment field, and realization of 
larger earnings appears to lie in the direc- 
tion of better operating efficiency. Com- 
pany’s common stock at 25 to yield 
about 6.4 per cent has long term specula- 
tive-investment possibilities. 


Simmons 4 ¢” 


Omission of dividend on Simmons Com- 
pany common stock was foreshadowed by 
poor market action of the issue, and can 
probably be taken as an indication of a 
very poor earnings statement to be pub- 
lished a month hence covering operations 
for the first half of the year. Berkey & 
Gay, furniture subsidiary acquired last 
year, probably is the reason for the re- 
versal in company’s fortunes. 


Standard Oil (N.Y.) 4 A” 


Data prepared by Vacuum Oil and Stand- 
ard Oil of New York in connection with 
the government suit against their pro- 
posed merger discloses that the two com- 
panies marketed only 34 per cent of total 
gasoline distributed in New York and 
the New England States last year. This 
compares with 92 per cent for Standard 
of New York alone in 1909. 


Underwood Elliott Fisher4 “A” 


Management states that more than half 
of the typewriters in use for instruction 
are their product. Largest order of type- 
writers for school use ever placed, in- 
volving the purchase of 1,504 standard 
machines was recently received. Com- 
pany’s sales of machines for instruction 
purposes have increased at average 
annual rate of ten per cent over past 
forty years. 
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Warner Bros. 4 yg 


Radio station WOR’s decision to go into 
the ‘‘canned”’ program field may mean 
eventual acquisition of this station by 
Warner Brothers. Negotiations looking 
toward such an end have been reported 
in the past. Warner is reported also to 
hold options on stations WMCA and 
WPCH. 


Warren Bros. 4 “A” 


Company does not publish interim state- 
ments, but indications are that earnings 
so far this year have exceeded those of 
the same period of 1929. Contract for 
500 miles of highways in Cuba should be 
completed by the end of this year, but 
additional business from this source has 
been obtained, amounting to about $5,- 
000,000 for feeder lines. Recent contract 
at reported price of $12,000,000 for 600 
miles of Peruvian roads will maintain high 
rate of operations. Quoted at 46 to yield 
61% per cent on its $3 dividend, the stock 
is selling for only about 74% times 1929 
earnings of $6.06 on basis of present 
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‘The Shoe Industry and the Tariff 
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Brown Shoe 








Capitalization: — ol 
Funded Debt None None 
7% cum. pref. 

(par $100). $4,537,500 $3,873,100 
Common (no 

De a tale 500,000 shs. 252,000 shs. 

April 30, Oct. 31, 

Financial Position: 1930 1929 
Current Assets...... $14,535,437 $16,781,376 
Current Liabilities. . . 2,765,314 4,976,065 
Net Working Capital $11,770,122 $11,805,311 
Growth: 
Fiscal Year end. Per 

Oct. 31: Sales Net Share 
.. See $33,476,186 $1,880,821 $6.25 
i. 34,836,425 1,454,758 4.60 
ee 36,753,956 1,739,997 5.78 
6 mos. end. Apr. 30 
eS oii ib-4y-ochen 15,830,886 642,688 1.65 
RS 14,045,976 667,271 1.83 

AAA 


Current Market Price 39 on New York Stock 
Exchange. 
Yields 7.69 per cent on dividend of $3 per share. 
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ARAGRAPH 1530 of the recently 

enacted Hawley-Smoot tariff bill has 

affected the shoe manufacturing in- 
dustry of this country in a twofold way. 
On the one side protection was provided 
for by establishing a rate of 20 per cent 
ad valorem on imports of ‘‘boots, shoes 
and other footwear made wholly or in 
chief value of leather’’ and 35 -per cent 
on shoes, the uppers of which are com- 
posed of materials other than leather 
(silk, rayon, wool, ete.). This provision, 
of course, puts up a barrier against im- 
ports of shoes, which, though still com- 
paratively small, were inereasing by 
leaps and bounds during recent years. 
In terms of thousands of pairs of shoes 
they compare with the domestic produc- 
tion and export figures as follows: 








Domestic Ex- Im- 
Production ports ports 


(three ciphers omitted) 


2 344,352 4,332 2,617 
i 361,114 4,281 6,183 
1930 (3 mos.). . 81,000 772 2,122 


Exempt from all Federal and 
New York State Income Taxes 


Legal Investment for Savings Banks 
and Trust Funds in New York 


City of Albany, N. Y. 


44% Bonds 


Due June 1, 1931-1970 


Albany, the capital of the State 
of New York, is an important 
commercial and industrial city. 
The assessed value is $222,116,422, 


the net debt $19,031,105 and the 
population, according to the 1925 
State census was 124,296. 


Prices to yield 2.50% to 4% 
(according to maturity) 


Complete Circular on request 


Harris, Forbes & Co 


Pine St., cor. William 
NEW YORK 


Uptown Office 
60 East 42nd Street 











4 44 The shoe manufacturing in- 
dustry has been affected by the recent 
tariff legislation in two opposite direc- 
tions, protection against growing for- 
eign competition and increased prices 
of its raw materials; 


4 4 4 General views of the trade 
hold that higher prices will probably 
be carried by the industry itself and 
offset through increased volume and 
reduction of operating costs. 


By ANDREW A. BOCK, Ph.D. 
Editorial Staff, THe Financia, Wor.Lp 


The heavy imports during 1929 and the 
first three months of the current year 
were to a large extent motivated by the 
importer’s desire to stock up before the 
new tariff became a law. In view of the 
negligible proportion of shoe imports in 
relation to total domestic production and 
consumption, the immediate practical 
effects of the new tariff should not be 
exaggerated, the most important benefit 
being the removal of a growing competi- 
tion which probably would have become 
a real menace some time in the future. 

The reverse side of the picture shows 
the price which the shoe manufacturers 
had to pay for this protection in the form 
of an increase in duties on the raw mate- 
rials used in their manufacturing 
processes. Raw hides and skins of cattle 
are levied at the rate of 10 per cent, shoe 
leather 1244 per cent, and cattle, calf 
and goat skin at 15 percent. The domes- 
tic leather industry, including the shoe 
manufacturing division, depends upon 
imports for approximately 40 per cent 
of its raw materials. It is apparently the 
aim of the tariff to lessen this percentage 
and to stimulate domestic production 
through the medium of more remunera- 
‘tive prices. The all important question 
for the leather and shoe industry which 
arises from this situation is: who will 
finally shoulder the price increase of the 
raw materials brought about by the 
higher tariff rates? 

The logical consequence would be an 
all around increase in prices for finished 
leather goods. However, the general 
decline in commodity prices which started 
in the middle of 1929 and has continued 
up to the present time has also quite 
thoroughly deflated the price level of the 
raw materials used in the leather industry 
without a proportionate decrease in 
prices for finished goods. 

Regarding the shoe manufacturer, 
there are three alternatives to meet the 
changed conditions without raising the 
prices of his products to the consumer, 
namely, increased volume, operating 
economies, or lowering of quality. The 
latter procedure would be bad business 
policy and is therefore out of the ques- 
tion. Reduction of operating costs is on 
the program of all progressive companies 
as well as increased volume, which, how- 
ever, in turn depends upon general busi- 
ness conditions. Higher retail prices 
appear improbable in view of the fact 
that most of the trade is built up upon 
quality products at standard prices, 
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International Shoe 





; ee, 
Capitalization:. —- conti 
Funded Debt None None 
6% cum. pref. ; 

(par $100). $25,000,000 $10,000,000 
— (mo + sas 

aaa 4,000,000 . 3,760,000 

May 31, Noy. ae 

Financial Position: 1930 1929 ' 
Current Assets...... $75,088,778 $77,376 
Current Liabilities): “'4'330:987 ~ 5'625'am 


Net Working Capital $70,757,791 $71,750,593 
Growth: 
Fiscal Year end. 


Per 
Nov. 30 Sales Net Share 
.. Sar $124,306,334 $17,698,457 $4.55 
SA 122,694,532 15,761,776 4.93 
Sere 132,110,130 17,031,435 4,37 
6 mos. end. May 28 
SRS 59,733,377 6,620,709 1.68 
eae 51,741,105 6,871,793 1.95 
AAA 


Current Market Price 55 on New York Stock 
Exchange. 
Yields 5.45 per cent on dividend of $3 per share. 








with the exception of the de luxe clags, 

Despite a decrease of over 5 per cent 
in production of footwear during the 
first half of the current year as compared 
with the corresponding period in 1929, 
two companies, the International Shoe 
Company and Brown Shoe Company, 
have done exceedingly well and show a 
healthy financial status as illustrated in 
the accompanying tabulations. In the 
face of the prevailing business depression, 
they were in a position to report increased 
per share earnings for the last six months 
of their respective fiscal years as compared 
with similar periods in 1929. This augurs 
well for the future development of these 
companies and both appear suitable for 
inelusion in Group III of the well balanced 
investment portfolio recommended by Tae 
FINANCIAL WORLD. 


Natural Gas 
Industry 


Its rapid development and 
the Companies which have 
contributed to it. 


Our 8-page Statistical summary 
sent to investors on request 
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HE Japanese 

are an interest- 

ing people. 
They are excellent 
tradesmen, and are 
continuously alert 
to adopt to their 
commerce any Occi- 
dental innovation 
that will prove of 
advantage. They 
combine in their 
make-up the pro- 
gressiveness of 
Americans and the 
precise methods of the Germans. Their 
world wide vision has made them the 
dominant race in the Far East. 


A 


EXCEPT for the difference in language, 
such leading cities as Tokyo, Yokoha- 
ma, Osaka, and Kobe are not much 
different in outward appearances from 
the metropolitan centers of the United 
States, Germany, or France. Their 
principal buildings are of modern con- 
struction, their streets teem with motor 
ears and buses, and they are well lighted. 


A 


RAVELERS in Japan need not fear 

any difficulty in making themselves 
understood if they can speak English, 
for the majority of the storekeepers and 
‘intellectual Japanese speak that tongue 
almost as readily as their native language. 
They find this greatly to their advantage 
in their commercial intercourse. 


A 


REFLECTION of the dominant 

place the English language has 
carved for itself in the commercial life 
of the country is the number of papers 
published in that tongue; two appear in 
Tokyo, a similar number on Kobe, and 
the leading Japanese daily of Osaka 
publishes a special English edition. 


A 


QF the English speaking dailies, proba- 

bly the Japan Advertiser of Tokyo, 
published by Fleischer, an American, is 
the most influential and most widely 
quoted. It enjoys a prestige with the 
Japanese equally as high as it does with 
the English speaking colony. The 
Advertiser has done a great deal in culti- 
vating friendly relations between Japan- 
ese and Americans. 


A 


ONSIDERING the youth of the 
nation as it now is constituted, which 
dates from the time Commodore Perry 
opened its eyes to the advantages of 
modern civilization, the intellectual prog- 
ress of her people is one of the outstanding 
wonders of the world. They have an 
avid yearning for intellectual develop- 
Ment. They are intensive readers as 
shown by the extremely large circulation 
attained by their leading newspapers and 
Magazines which in several instances are 
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equal to our most prominent examples in 
the same field. Around the numerous 
bookstalls can always be found a gather- 
ing thumbing the latest books and per- 
iodicals. 

A 


AMERICAN business is well repre- 

sented in Japan. The National City 
Bank maintains branches in all of the 
principal cities. Other of our leading 
banking institutions also have their 
correspondents and the American Ex- 
press Company, a Chase-Equitable affil- 
iate, also has offices in the principal 
centers catering to the needs of the 
traveler and transacts a considerable 
business in exchange and bills of lading. 


r 


[N4SMUCH as Japan has considerable 

water power available, the country 
naturally has become electrically minded, 
for she finds in this power her most econom- 
ical fuel for industrial development, a situ- 
ation which has made her a market of 
increasing importance for General Elec- 
tric International, Westinghouse and 
other American concerns engaged in 
manufacturing electrical machinery. The 
municipalities own their own electric and 
power companies, which makes Japan 
a closed field for expansion by our own 
utilities who have developed an over-sea 
vision. 

A 

OR many years Japan has favored 

our motor cars above all others and 
is likely to continue to do so. This 
business is largely dominated by General 
Motors and Ford, both of which compan- 
ies maintain substantial plants there. 
Both also have cultivated Japanese good 
will by buying all available material in 
that country and employing Japanese 
workers as far as it is practicable. 


A 


THER American motor car manu- 
facturers represented in Japan are 
Graham-Paige, Chrysler, and Studebaker. 


A 


DESCRIBING the progress which 

General Motors has made in the 
three years in which its factory has been 
established in Osaka, R. A. May, the 
aggressive managing director, stated 
that 33,639 Chevrolet cars and trucks 
were sold in that period as well as 5,159 
other vehicles, divided between Buicks, 
Pontiacs and other General Motors 
models. Large as this output is, the field 
has hardly been scratched. 


A 


FoR her petroleum products Japan also 

looks largely to America. She secures 
her principal supplies through Standard Oil 
of New York, Vacuum Oil and Texas. 
Other companies also operate there but 
in a less important degree. 


a 


QTEEL construction materials are large- 

ly obtained from our country and the 
work is usually controlled by American 
builders. Although Japan is constantly 
increasing her merchant marine, both the 
Canadian Pacific and Dollar Lines find 
in the country a profitable source of 
income. It will take some years and con- 
siderable additional building for Japan 
to keep up with her potential shipping 
growth. 





























Conditions 
Favor Bonds 


For those who are primarily 
interested in securing protec- 
tion for investment capital 
with a satisfactory income 
return, we have prepared a 
selected list of high-grade 
bonds which we will be 
pleased to send upon request. 
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ESTABLISHED 1880 
25 BROAD ST. NEW YORK 
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& Company 


Members New York Stock Exchange 
50 Broadway New York 
Telephone DIGby 6400 
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INVESTING 
BY MAIL 


@ More than half our 
clients do their investing 
by mail. 


@ We like to talk with 
our clients occasionally 
to keep in touch with 
their investment needs. 








@ But when we know 
investors’ needs we can 
serve them as well by 
mail as otherwise. 


C. M. KEYS & CO. 


Established 1911 
39 Broadway New York 
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Your 


Investment Problem 


It is not “What shall I buy?’ but “What do I 
need?’ and to aid you in determining your re- 
quirements, The National City Company places 
at your service its extensive facilities for infor- 


Not only can we aid you in formulating an 
investment program but, through the broad 
scope of our offerings, we are in position to 
supply exactly the type of securities required. 
And to keep your holdings properly adjusted to 
changing conditions, one of the branches in 
our nation-wide organization is always nearby 
wherever you may be. 

Let a National City man help you with 
your investment problem. 


The National City Company 


NATIONAL CITY BANK BUILDING, NEW YORK 


SECURITIES 


Offices in Principal Cities throughout the United States and Canada 
and in London, Amsterdam, Geneva, Tokio and Shanghai. 
















































































Two Rector Street 






Electric Bond and Share Company 


WE extend the facilities of our organiza- 
tion to those desiring information or reports 
on companies with which we are identified. 
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Juvenile Acumen 


(AvTIous thrift was an early cha, 

acteristic of the elder John D. Rocke. 
feller. Commenting upon the oil 
nate’s ninety-first birthday last w 
Arthur Brisbane in The New York Amen. 
can recited an anecdote of Rockefeller 
early life. 

When he wag 
small boy, a gp. 
called Indian dog. 
tor in the distrigt 
started businessby 
announcing that 
he would auction 
off ‘‘this bright 
silver dollar.” The 
crowd, suspicious, 
did not bid, untij 
young John JP, 
uw aged about seven, 
said: “I bid five 
cents.” Sold!” 
said the auctioneer, 
“‘Give us your nickel, sonny, and take 
the dollar.” 

“Take it out of the dollar,” said John 
D. Rockefeller, as cautious as anybody, 

“and give me ninety-five cents.” 
Such a boy was quite sure to get ahead, 


John D. Rockefeller 
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JAPAN IN OUR BOAT 


concluded 
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Many Japanese companies have been 
compelled either to pass dividends or 
considerably curtail them until business 
conditions improve. 

‘While the present conditions do not form 
a pleasant picture of a nation possessing 
all the potentialities of growth as typified 
by large natural resources and a will power 
to forge ahead, they can be considered 
only temporary in nature and eventually 
will be overcome. 

Japan is yet far removed from the ulti- 
mate expansion of which her industrial 
growth is capable. She is rich in mineral 
resources. She has not yet scratched the 
surface of the opportunities for growth 
in her colonial possessions. Her people 
possess all of the aggressiveness and 
vision which we Americans have dis 
played and which created the key by 
which the portals of wealth were opened. 

While she finds herself in the same sort 
of boat in which we are riding in a rather 
turbulent sea, yet her craft is equally as 
stout a boat and she will surely navigate 
herself into serener waters. 

America has more than a sympathetic 
interest in Japan’s well being. As our 
closest neighbor on the other shore of the 
Pacific, we are the recipients of the 
largest percentage of her import trade. 

The growth which Japan has made in 
a half century can readily be duplicated 
if not materially exceeded in the next 
half century. 

AAA 

Note: This is the first of a series of two 
articles. The next will cover the situation 
China and will appear in an early issue. 
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motor 
news & 


digest 


RESENT low prices prevailing for 
Prrotor shares has given rise to some 

speculation regarding the future of 
companies engaged in the business of 
motor car manufacture. With few ex- 
ceptions, motor issues have failed to hold 
the gains of December and January and 
3 majority have established new lows 
within recent weeks. If this trend is 
to be justified by future developments in 
the industry, drastic curtailment in pro- 
duction and profits will have to follow. 
However, a close study of fundamental 
conditions in this field fail to give the 
cue to such a possibility. In our 
opinion, the present low quotations on 
motor issues reflect current conditions 
of the industry, which are admittedly 
not of the best and have been largely 
brought about by technical market con- 
ditions which have no bearing on the 
future prospects of the industry. 











AAA 


An extremely reliable indicator of 
progress of the automobile industry is to 
be found in new car registration figures 
for this country. These figures are of 
even greater value at the present time 
than formerly, due to the fact that the 
manufacturers are holding output closely 
in line with actual dealer sales and ex- 
ports are currently accounting for a 
smaller percentage of total output than 
inthe past. Registrations of new cars in 
the United States show that consecutive 
monthly increases have been made up to 
and including April, and incomplete 
returns for May indicate that a new 
reord for the current year was estab- 
lished in that month. Inasmuch as 
profits of the manufacturer more closely 
parallel registration trends than actual 
production figures, it is probable that 
second quarter earnings of a majority 
of companies will be somewhat above 
firs; quarter results. In the accom- 
panying tabulation new car registrations 
for the first quarter of the current year 
are given and an estimate for the first 
sx months has been worked out on the 
basis of April and May sales and incom- 
plete production figures for June. While 
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earnings of a majority of the motor car 
manufacturers bore little relation to sales 
during the first quarter of the current 
year, they have had greater opportunity 
to adjust production schedules to current 
conditions, making a forecast of second 
quarter earnings more feasible. 


AAA 


With few exceptions, motor issues at 
current levels appear to contain long pull 
profit possibilities. We can envision no 
resumption or general industrial activity 
in this country without active partici- 
pation of the automobile industry. 
Indeed, it appears quite possible that this 
enterprise may lead the way. The 
present era of curtailed consumption is 
creating a deferred market which will 
result in more than normal car purchases 
at some time in the future. This will 
result in increased production and profit 
for all companies who have been able to 
withstand adverse effects of the de- 
pression era, and increased prices on 
motor issues should result. 








Estimated Earnings and Dividend Outlook for Motors 





ee 
mate 
Estimated 1st Half Fungpanee 
1st Quar. ist Quar. ist Half 1930 Mainte- 
1930 1930 1930 Per Cur- nance of 
Company Registra- Per Share Re Share rent Mkt Present 
tions Earnings trations Earns. Div. Price Yield Div. Rate 
eee 3,523 *$0.56 8,000 $4.00 $4 105 3.8% Good 
ae aaas 50,383 0.04 118,000 1.00 3 26 11.5 Fair 
General Motors... .. 240,738 0.98 540,000 2.15 3 41 7.3 Good 
Graham-Paige...... 6,513. Deficit 16,000 Deficit .. 6 ss See 
I cee ends hha 29,873 1.45 65,000 2.00 5 31 16.1 Poor 
RE eel 6,810 0.04 15,000 0.10 2 15 13.3 Poor 
NS os sata ors 3,37 Ne 7,000 Saat, 3 11 oe eeiues 
Rianne 11,360 *0.65 25,000 1.36 4 34 11.8 Fair 
ER So aces 5,810 0.17 13,000 0.30 1 13 Ger Fair 
SS een 1,262 0.36 2,800 0.65 ah 5 ol es 
oa cists sess 3 2,999 Deficit 6,500 Deficit 0.80 9 8.8 Poor 
Studebaker......... 14,788 0.62 33,000 1.25 4 31 12.9 Fair 
Willys-Overland.... 18,520 Deficit 40,000 Deficit .. 6 noth ew 


*Quarter ended February 28, 1930. tActual; 6 mos. end. May 31. 
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25 qs a year 


—the average increase in value of Standard 
Oil Securities. 


You can share in this 
by purchasing 
Associated Standard 
Oilstocks Shares 
1. Security of $5,000,000,000 
2. Average return over 7% 


3. Instant Marketability 
4. Appreciation in value 


Write for circular “F” 
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Your Bonds Need 
More Margin! 


Not the kind of margin you are 
probably thinking about...but 
the only kind of margin worth 
talking about... THE MARGIN 
of SAFETY!...otherwise known 
as a Guarantee. ..some bonds do 
not have it at all. . .and some have 
it only in a modified form. . .but 
there are no ifs and buts about it 
in a PRUDENCE-BOND...your 
interest and principal are specifi- 
cally Guaranteed on the face of the 
BOND by more than $16,500,000 
of PRUDENCE funds. 
Stop putting up margin! 
Start demanding it! 
Buy 54%4% PRUDENCE-BONDS! 
Available in denominations of 
$1000, $500 and $100 


May we send you de- 
scriptive literature? It 
will interest you. 


Offices Open Mondays Until 9 P.M. 


Tr PRUDENCE 
COMPANY, Inc. 


Under Supervision of N.Y. State Banking Dept. 


331 Madison Ave., at 43rd St., N. Y. 
162 Remsen St., Brooklyn, N.Y. 
8931--161st Street, _ Jamaica, N. Y. 


ama mam MAIL FOR BOOKLET o@ ae ue oe = aw 
F.W. 1436 
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| 100 Share Lot 


orders receive our prompt 
and careful attention. 


We offer the same effi- 
cient service for executing 


Odd Lot 


orders as we do for 100 
share units. 
- Our helpful handbook on 
Trading Methods 


with our latest Market 
| Letter sent on request. 
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Ten Investment Securities 






4 4 For some time Tue Fryanctat Wortp has advocated as 
the soundest policy for the greatest number of investors the folloy; 
program—25 per cent of total funds in sound bonds, 25 per cent jp 
investment preferred stocks, 25 per cent in investment common 
stocks, and 25 per cent in speculative issues; 


4 4 4 The following recommendations are the first of a series to 
appear regularly, covering bonds and preferred stocks to be included 
in the first and second groups of the program outlined above. 


By GEORGE H. DIMON 
Editorial Staff, Taz Financia, WoripD 


stocks given in the accompanying 

tabulation are the first of a series of 
suggestions for purchases in the first two 
divisions of the well balanced investment 
program which is so planned as to have 
25 per cent of investment funds in sound 
bonds, 25 per cent in investment preferred 
stocks, 25 per cent in investment common 
stocks, and 25 per cent in speculative 
issues. It is intended that these lists of 
recommendations shall supplant the 
guides for bond and preferred stock pur- 
chases which have previously appeared 
from time to time in THE FINANCIAL 
Wor p, the selections being made on the 
basis of the attractiveness of individual 
fixed income bearing securities at current 
market prices. These suggestions will 
serve as a basis for formulating new in- 
vestment programs, making switches, re- 
investing funds received upon redemption 
of securities held, and making commit- 
ments with that portion of one’s surplus 
funds which should be placed in stable, 
income producing securities, i. e., divisions 
one and two of the well balanced invest- 
ment portfolio as outlined above. Brief 
comments upon the individual securities 
will also be made. 


ae 


CHICAGO GREAT WESTERN is the 
only northwestern railroad which has 
shown a sharp gain in operating income 
in the first half of 1930. Until compara- 
tively recently, the road has been in weak 
competitive position, but the new inter- 
ests which assumed control of this road in 
1929 have made important changes. 
Great progress is being made in bringing 
the physical condition and operating 
efficiency of the road up to a high stand- 
ard, and the new management has demon- 
strated considerable traffic-procuring abil- 
ity. Chicago Great Western’s fixed 
charges were earned 1.68 times in 1929, 
and according to all current indications, 
net for 1930 will show substantial further 
improvement. In view of the first mort~ 


Te lists of bonds and preferred 


gage security and the improved credit 
standing of the road, Chicago Great 
Western 4s, 1959, are increasing in favor 
with conservative investors. 


be 


ELECTRIC POWER & LIGHT deb. 
5s, 2030, constitute a comparatively new 
issue which was offered last January at g 
price of 92144. The bonds have an active 
market on the New York Curb Exchange 
and are now available 2 to 3 points under 
the offering price. In view of the com. 
pany’s demonstrated earning power, Elee- 
tric Bond & Share sponsorship, and very 
bright prospects, the bonds may be re 
garded as offering an attractive yield at 
current prices. 


ERIE RAILROAD obligations have 
shown a tendency toward market weak- 
ness recently, presumably as a result of 
the sharp decline in earnings of this road 
in the first half of 1930. The Erie is one 
of the carriers whose gross revenues flue- 
tuate in a manner which reflects quite 
accurately the rate of activity in the 
highly industrialized sections of the East, 
and although considerable further prog- 
ress is being made by the management in 
reducing operating expenses, the sharp 
falling off in traffic, resulting from the 
general recession in business, has in- 
evitably brought about a marked con- 
traction in net income. However, this is 
of passing importance only, as 1930 earn- 
ings will still cover bond interest require 
ments by a good margin, and the upward 
trend in net will be resumed as soon as 
business in the road’s territory picks up. 
The current price weakness may therefore 
be regarded as presenting an attractive 
opportunity for purchase of the refunding 
and improvement 5s. 
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NATIONAL DAIRY PRODUCTS 
the largest producer of ice cream and one 
of the two largest distributors of milk and 








TEN INVESTMENT SECURITIES 





AAAA BONDS: 


Chicago Great Western 1st mtge. 4s, 1959.... 


Electric Power & Light deb. 5s, 2030 
Erie R. R. ref. & imp. 5s, 1975 


Purity Bakeries deb. 5s, 194 
AAA PREFERRED STOCKS: 


Bush Terminal 7% cum. debenture stock..... 
Chicago, Rock Island & Pacific 6% cum..... 


Loew’s Inc. 6 4% cum. ex-warrants 
Philadelphia Co. 6% cum. ($50 par) 


eee eeeee 
eee ee eeeeeeeee 


7 
National Dairy Products 5 248. BGs dcccses 


New York, Chicago & St. Louis 6 % cum... 


#To Feb. 1, 1934; on a dec scale thereafter. 


*To Dec. 31, 1937; on a dec 





scale thereafter. 
ce a 


Price Callable Net Yield 

eile eres 70 Not 6.25% 
EE Ae 90 106 5.56 
cp sess coed aee = gigs % — 
Blac candtcdes:. aa #105 5.62 
Price Callable Yield 

soreh abana pie 101 115 6.93% 
PTTL Te Tre 100 102 6.00 
$0 60.00 00's. 0002 94 105 6.92 
ves bd neh oy > 105 110 5.71 
iG sekh eaten s 52 Not 5.77 
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CITIES SERVICE 


is one of the country’s 











EMPIRE OIL AND 
REFINING COMPANY 





A view of Ponca City sco of 
Empire Oil and Refining Company 


a 
IRECTLY or through affil- 
iated companies this 
Cities Service subsidiary is 
engaged in producing, trans- 
porting, refining and market- 
ing of petroleum products. 

The principal eee 
properties are located in 

ontinment field and the 
four refineries, with a daily 
refining capacity of 20,500 
barrels of crude oil, are con- 
nected with the various pro- 
ducing wells of the system 
and wells of other companies 
through 900 miles of oil 
pipe line. 

Refined petroleum prod- 
ucts are distributed through 
more than 540 tank and ser- 
vice stations located in 
twelve states. 

















Ten Largest Industrial Enterprises 


TH total assets of more than a billion 

dollars, the CITIES SERVICE organization 
takes rank asone of America’s greatest industrial 
enterprises. 


It is growing each year, because the more than 
125 companies controlled, through stock owner- 
ship, by CITIES SERVICE COMPANY market prod- 
ucts and services that are in growing demand as 
necessities of modernlife—electriclightandpower, 
natural and manufactured gas, and petroleum. 

CITIES SERVICE has been growing for 19 years 
—many of its constituent companies have been 
growing still longer—some for half a century. 
The consolidated gross earnings of the organi- 
zation are now in excess of $185,000,000, and 
steadily rising. 

CITIES SERVICE earnings are shared by more 
than 362,000 investors who are holders of CITIES 
SERVICE COMPANY Common stock—one of the 
most popular and widely distributed common 
stocks in the world’s investment markets. 


At the current market price, CITIES SERVICE 
Common stock yields, annually, over 614 % in 
stock and cash, dividends being paid monthly. 

When you invest in CITIES SERVICE Common 
stock you become a partner in this highly success- 
ful enterprise, with a record of nineteen years 
of growth—and an assured future of greater 
usefulness. 

Mail the coupon below and we will send you, 
without obligation on your part, an interesting 
booklet describing CITIES SERVICE and its in- 
vestment securities. 


HENRY L. DOHERTY & COMPANY 
60 Wall Street © New York City 
Branches in principal cities 


Cities Service Radio Program— 

every Friday, 8 P. M., Eastern 

Daylight Saving Time—N. B.C. 

Coast-to-Coast and Canadian 

network —WEAF and 32 Asso- 
ciated Stations. 























HENRY L. DOHERTY & COMPANY 
60 Wall Street, New York City 


Send copy of booklet describing the Cities Service organ- 
ization and the investment possibilities of its securities. 
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Address 
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Weekly 
Market Letter 


a or 


Conditions as 


View Them 


In reply to direct inquiries, 
we have received from 
bankers and leaders of 
industry valuable infor- 
mation regarding present 
conditions in every section 
of the country. 





A digest covering this inti- 
mate survey will be sent 
upon request. 
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kindred products, earned its fixed charges 
over ten times in 1929.. This indicates 
immediately the strength of the invest- 
ment position of the debenture 54s, 
which have been one of the most heavily 
traded industrial bonds on the New York 
Stock Exchange since their issuance in 
1928. There is good reason for their 
popularity with investors; we believe 
that an issue of this investment quality 
is entitled to sell higher than the current 
price of 96 under prevailing conditions. 
In view of the character of its business, 
there does not appear to be any reason 
to expect a sharp falling off in earnings 
as the result of business depression. 


& 


PURITY BAKERIES, which absorbed 
Cushman Sons, Inc., is another company 
which earned its interest charges more 
than ten times in 1929 and which should 
not show any severe decline in earnings 
because of prevailing business conditions. 
The company operates bakeries and store 
chains in fourteen states, and in addition 
to Cushman’s, has acquired many outlets 
in the form of stores enjoying an excellent 
reputation in the territory in which they 
operate. The company is probably the 
best managed in its line of business, and 
its funded debt is very small in compari- 
son with its:'total assets and yearly turn- 
over. The debenture 5s may therefore 
be regarded as a sound investment pur- 
chase. 

A 


BUSH TERMINAL 7 per cent cumu- 
lative debenture stock, as well as‘other 
securities of this company, have been 
reactionary marketwise, some _ selling 
having been caused by fears that declining 
foreign trade would result in sharp falling 
off in this company’s revenues. . The 
company owns about 200 acres on the 
Brooklyn water front in New York harbor 
with eight large steamship piers and 
numerous warehouse and manufacturing 
buildings. While Bush Terminal is, to 
some extent, dependent upon the volume 
of foreign trade for its earnings, it must 
be recognized that about 60 per cent of 
gross comes from fixed rentals which are 
relatively stable, and that increases in 
revenues for storage of merchandise go 
a long way toward offsetting losses in 
income resulting from a slower rate of 
movement of goods. Net earnings of the 
company in the first quarter of 1930 
actually showed a substantial increase as 
compared with the corresponding period 
of 1929. There does not seem to be any 
serious question as to the ability of the 
company to show earnings ample to 
cover senior dividend requirements, even 
in times of business depression. 


& 


ROCK ISLAND'S earnings in the first 
five months of 1930 did not make a favor- 
able comparison with the corresponding 
period of 1929, but the decline was much 
smaller than that for all the railroads, and 
the chairman of the executive committee 
recently stated that he believed that the 
turn had come in June and that future 
earnings would show improvement. Chi- 
eago, Rock Island & Pacific operates 
mainly in the Southwest, which section 
has been enjoying better business condi- 
tions than the country as a whole and 
promises to show the most rapid recovery 
and growth over the next few years. 
Even though 1930 earnings show a 





rather substantial decline as com 
with 1929, preferred dividend requiz. 


ments will be earned by a wide margin, 


& 


LOEW’S, operating the Loew’s chain 
of theaters and controlling Metro-Golg, 
wyn-Mayer, has been able to repoy 
increases in earnings in the early months 
of 1930. While this record may not by 
continued throughout the year, 1939 
earnings should be very satisfactory, ang 
will doubtless cover preferred divideng 
requirements by a very wide margin, |y 
the 1929 fiscal year, net income amounted 
to $78.38 per share of $6.50 preferred 
stock. While, in view of the somewhaj 
speculative nature of the business, jp. 
vestors of the ultra-conservative type 
might look askance at an issue like 
Loew’s preferred, the company’s ¢op. 
sistent earnings record and its very strong 
position in the field would seem to entitle 
it to investment consideration, particu. 
larly in view of the very attractive yield, 


A 


NICKEL PLATE is another railroad 
whose revenues vary with the rate of 
production in a highly industrialized seg. 
tion of the country, and operating income 
of this road has fallen off sharply with the 
decline in the automobile and iron and 
steel industries. However, like the Erie, 
another Van Sweringen road briefly dis. 
cussed above, earnings of New York, 
Chicago & St. Louis may be expected 
to recover just as sharply when business 
revives. The preferred stock is an in- 
vestment issue of good grade. 


& 


PHILADELPHIA COMPANY ocon- 
trols a group of public utility operating 
units in Pittsburgh and adjacent territory 
and is in turn part of the Standard 
Power & Light system. The strategic 
location of its operating subsidiaries in 
one of the country’s most important 
industrial centers and its very satisfactory 
earnings record entitle its preferred stcck 
issues to a high investment rating. 


v 
Investment’? Trust Enjoined 


S ELF styied ‘‘investment trusts” do 

not always possess the conservative 
cheracter which their title would appear 
to indicate. While outright dishonesty 
in this field is unusual, lack of proper in- 
vestment prudence and ethics on the 
part of the management has been re 
sponsible for the untimely end of several 
of these organizations. The latest organ- 
ization falling into the investment trust 
category to be restrained by the New York 
State Bureau of Securities is Standard 
Oil Shares of America, Inc., which 
ostensibly operated as an investment 
company whose holdings were confined 
to the Standard Oil group of stocks. The 
company has been temporarily enjoined 
from conducting business and the State 
will seek a receiver for its assets. In- 
vestigation by the authorities disclosed 
that the company failed to publish the 
names of the securities in which it was 
interested and in addition, its portfolio 
was carried in a 35 per cent margin at 
count with a brokerage house, with its 
securities intermingled with those of the 
broker as well as of an individual. Al 
though its securities were thus in a highly 
speculative position it is charged that 
stock of the Standard Oil Shares was sold 
as a conservative investment. 
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“THE BANKER LOOKS 
AT ADVERTISING” 


Dear Diesiliiitinns 


A Feeling sure that all of us composing ‘““THE FINANCIAL WORLD FAMILY” are deeply interested 
in all matters that have a direct bearing on maintaining a steady flow of business, we are confining 
this letter to quotations from a speech delivered at Washington, D. C., last May, by FRANCIS H. 
SISSON, vice-president of the Guaranty Trust Company of New York, who, as a director of the 
Advertising Federation of America, was in attendance at its 26th Annual Convention held at the 
nation’s capital. 


A Mr. Sisson’s talk on how “The Banker Looks At Advertising” is so important at this time that 
we pass along to you his constructive remarks, believing that you will be impressed as favorably 
as we were and that they will stimulate you to bend to the oar with greater confidence and enthusi- 
asm. We must all pull together and do our bit to encourage business interests to continue con- 








structive advertising which is so essential in maintaining confidence. 


“Advertising can and will play an even more vital part 
than it has in the recent past. The efforts of men to increase 
their earning power, in the light of the knowledge they have 
already gained, will result in further scientific discoveries, 
greater complexities of business organization, higher integra- 
tion of industrial management, further study of business 
methods, more comforts and luxuries for the average man, 
and more leisure in which to enjoy them.” 


A A A 


**All these things imply not only more advertising but better 
advertising—more honest in statement, more dignified in tone, 
and more intelligent in appeal. In furthering this movement, 
there rests upon the advertising profession a great responsi- 
bility. The advertiser is becoming, to an ever-increasing 
extent, a moulder of thought and action. The task should 
be approached seriously, even reverently, with a sense of 
commercial honor that does not yield to the appeal of oppor- 


tunism. A A A 


** Advertising is the education of the public as to who you 
are, where you are and what you have to offer in the way 
of ideas, services or commodities.” 


A A A 


‘The slogan of the Advertising Federation of America since 
the day of its foundation has been TRUTH, and in adopting 
that slogan it has followed the scriptural injunction and the 
mandate of business experience. The prophet said ‘YE SHALL 
KNOW THE TRUTH AND THE OTH SHALL MAKE 
YOU FREE’.”’ a ae 


‘The new freedom of business, so far as it has been achieved, 
has been built upon this basis. This is the ethics of modern 
advertising.”’ er” 


‘The science of modern advertising is the science of psy- 
chology, and psychology is the science of the human heart. 
Any advertising man is truly successful only as he visualizes 
his audience, thinks and feels with them. His effort is to 
supply a human want, known or unknown. Often he has to 
create it, at least to arouse a desire, for his goods to satisfy. 
He must educate the public as to what it needs, what it wants, 
and show them where and how to get it. No institution can 
stand still; the wants of tomorrow must be visualized today if 
progress is to be made. To stand still is to retreat. To hold 
the old customers you must seek the new.” 


A A A 


The banker “‘notes with interest that in 1929 more than two 
billion dollars were spent in advertising in American mediums, 
and through its influence more than forty billions in products 
were moved to consumers. In his own immediate field he sees 


A You who read THE FINANCIAL WORLD ap 
own lives—so you can be helpful in keeping 


that through the use of financial advertising, in excess of eight 
billion dollars of new securities were purchased for invest- 
ment, and the further revelation is made to him that while 
advertising costs about 3 per cent of the goods sold, through 
its use its actual effect was a reduction of price, rather than an 
increase, through the volume it stimulated.”’ 


A A A 


“In many fields he has discovered that the use of advertising 
can not only develop new markets, but create new industries 
and greater uses for the old. In his own immediate field he 
has had to revise his entire attitude toward advertising as a 
business factor. Through his European inheritance, the banker 
had been taught to believe that his business was a profession 
and that the standards of professional ethics should limit 
his expansion. He chose to regard it as unethical to seek 
business through selling methods or to gain customers by 
solicitation, printed or oral.”’ 


A a A 


But the banker today, so Mr. Sisson says, “has come 
to realize that whatever service it is proper to perform in 
banking or elsewhere it is equally proper to sell to those 
who can use it, and that wherever human need is met 
it is proper to make a human presentation of it.” 


A A A 


“So the banker has come to look through the obvious 
errors of advertising in its over-spending and over-stating 
and to see in it the reality of a great economic force that is 
serving the consumer as well as the producer, creating new 
wealth and helping vastly to stabilize business. He finds the 
vitality of this new force only proven by its amazing growth, 
in spite of its mistakes. He sees gradually emerging from the 
experimental era a new fashion for facts and scientific appli- 
cation that bespeaks sounder progress and less waste. He has 
seen in the development of some of the specialized services of 
the banking business through the use of advertising concrete 

roof of its value as a business builder, so in urging its use he 
bas a new standard of appraisal, the yardstick of actual experi- 
ence by which to measure.” 


A A A 


“Our banking system is ready and able to finance 
expansion in both production and consumption whenever 
the country is ready for it, and by the stimulating use of 
advertising, much valuable preparatory work can be per- 


formed.” Ses ee 


“To this end the modern banker adds his approval 
and support. In the scientific application of this new force 


in business he sees the making of his world into a better 
place in which to work and to live.” 


preciate the influence that advertising exerts on your 
usiness going along steadily if you will exercise the 


great purchasing power which you possess because of your combined annual income approxi- 


mating a billion dollars. 


[14] 





duty 16, 1930 


Sincerely yours, 


BuSINESS MANAGER 
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Is 


Bear Market 
ver/— 





Unusual situations confront inves- 
tors in the stock market now. World- 
wide trade conditions are upset; money 
easy; company earnings uneven, some 
very poor. Back of all these, this main 
question stands out, Is the bear market 
over? 

Our market forecast covers this, 
soundly, clear-cut. Also these stocks 
are covered, whether to 


Buy, Hold, Sell, or 


Exchange— 
El. Bond & Warner Bros ? 
Share? Loose-Wiles ? 


Eastman Kodak? N. Y. Central ? 


Hudson Motor? Am. Locomo- 
Montgomery tive ? 
Ward? Amer. Sugar 
General Electric? Ref. ? 
Borden? Studebaker ? 
American Can? Col. Carbon? 


This American Securities Service 
forecast has decided value, especially 
now. A few extra copies are reserved 
for distribution, free. Send for your 
copy, now, and read it with care. 
Simply ask for 


“Stock Market Outlook” 


American Securities Service 


106 Norton-Lilly Building 
New York City 
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Daily 
Market Letter 
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10 Shares and Upward 
Carried on Conservative Margin 


Cc. H. Van Buren & Co. 


Members New York Stock Excha 
Members New York Curb Exchange (Assoc.) 


55 Broadway New York 
Telephone Digby 0130 


4 Continental Can — 


Faces Record Earnings 





4 4 4 Continental Can’s 1929 earnings established a new high re. 
cord. Crop prospects at the present time suggest the probability of a 
20 per cent greater pack for 1930 than was witnessed last year, anda 
new high level of earnings is in prospect; 


4 4 4 At present prices the company’s capital stock (there are no 
bonds or preferred stocks) is selling for only eleven times 1929 results 
and appears to be’in an attractive position for the long term investor, 


ITH nearly a decade of generally 

upwards earnings behind it, Con- 

tinental Can Company is facing 
record crops for 1930, and present indica- 
tions are that this enterprise is one of the 
few that are in a good position to show 
earnings for this year larger than were 
reported for 1929. Not only is the com- 
pany benefiting from an increasing de- 
mand for canned food stuffs, but new uses 
for tin containers are steadily broadening 
the number of lines which use its products. 
The latter factor is a very important one, 
inasmuch as it lessens the dependence of 
the canning companies upon the general 
crop situation. 





While the demands for cans are fast 
expanding into other fields, the packing 
of food products still constitutes the prin- 
cipal use for tin containers. Tomatoes, 
corn and peas make up the bulk of the 
vegetable pack, California fruit (princi- 
pally peaches) ranks next in importance, 
and salmon constitutes the largest fish 
pack. The following figures show the 
sizes of these various packs in recent years: 


3 Prin. Calif. 


Vegetables Fruits Salmon Total 

———Thousands of cases—————_ 
1924.... 43,965 10,363 9,400 63,728 
1925.... 61,906 15,631 8,403 85,940 
1926.... 46,223 20,975 10,517 77,715 
1927.... 36,420 16,775 7,361 60,556 
1928.... 40,978 20,223 10,640 71,841 
1929.... 50,162 15,586 10,050 75,798 


While it is yet too early in the year to 
give any sort of accurate estimate of the 
size of the 1930 packs, it appears that the 
fish pack will be about the same as last 
year, with important increases registered 
in the other two divisions, probably 
bringing the total about 20 per cent above 
the 1929 corres- 





can Can, while the largest unit in the jp. 
dustry, is selling for more than 14 time 
last year’s results. Other comparative 
figures tend further to bring out the at 
tractive statistical picture presented by 
Continental Can. In 1929 American Can 
charged but 1.6 per cent of its net property 
to depreciation while Continental charged 
off 4.3 per cent of thisitem. Continental 
last year earned 39 per cent in net income 
on its property value against 18 per cent 
for American Can. As evidence of rapidity 
of growth, net property account of Con- 
tinental increased 160 per cent from 1923 
through 1929, while that of American Can 
increased 32 per cent. Net operating 
income in the same period increased 99 
per cent for Continental as against 66 per 
cent for American. 

In every year but one since 1921, Con- 
tinental Can’s earnings have shown a 
gain over those of the preceding year. 
Retirement of the entire issue of 7 per cent 
preferred issue last January will result in 
annual savings of $345,240, equivalent 
to about 20 cents per share of common 
stock. The cash required for calling in 
this $4,932,000 issue of stock came from 
the company’s treasury, and the redemp- 
tion was effected without recourse to any 
additional financing. There is no funded 
debt. 





Dividend payments on the common 
stock have been made in every year since 
1915 with the e ception of 1922. The 
latter period followed a time when the 
Government was unloading enormous 
supplies which had been stored for ship- 
ment to Europe, and a similar condition 
is not likely to be witnessed again. 

Currently selling 





ponding figure. 


around 54 to yield 





Consequently the 
company has very 


Continental Can 


abont 4.65 per cent 
on the present 





good probabilities 
of reporting more ern adage 


FuNDED DEBT. 


Author. 


N ~~ 


Outst. $2.50 dividend, 


Continental Can 
= ce 

















than the $5.02 per 
share of common 
stock shown in 
1929. At current 
prices, the issue is 
selling for less than 
ten times indicated 
1930 earnings, and 
the $2.50 dividend 
should be covered 
more than twice 
over. 

In the light of 
the above figures, 
it is interesting to 
note than Ameri- 


Preferred Stock . Non 
Common (no par). 2,000 000 shs. 1, 739) S45. shs. 
Financial Position: 
Dec. 31, 1929 Dec. 31, 1928 





Current Assets..... $37,737,481 $26,507,855 
Current Liabilities. . 3,333,476 2,682,886 
Net Working Capital $34,404,005 $23,824,969 
| ey ee ee 11.1 : 1 99.24 
Growth: Net Per Share 
_.. 3334S $3,734,184 $6.72 
Esa ie de oe 4,438,646 7.55 
RS ae ae 6,690,796 4.35 
ate aise ei we 8,967,702 5.02 
AAA 
Current Market Price . . . 54 on New York Stock 
Exchange. 


Sells for 10.8 times 1929 earnings of $5.02 a share. 
Yields 4.6 per cent on dividend of $2.50 a share. 


CANA ORS FRET 


appears to be at- 
tractively priced in 
relation to prob 
able 1930 earnings 
as well as on the 
basis of the com- 
pany’s record of 
past stability. Its 
shares are qualified 
for inclusion in 
Group IIT (invest- 
ment common 
stocks) of THE 
Financial 
Wor.tp’s invest 
ment program. 


THE FINANCEAL WOBLD 
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Beatty Bullish on U. S. 


E XPRESSING confidence in the ability 
of the United States to readjust itself 
to changed conditions without undue 
delay, Edward W. Beatty, Chairman and 
President of the Canadian Pacific Rail- 
way Company, in a communication to 
Louis Guenther 
states: 

“*T ean not per- 
suade myself that 
the depression in 
the United States 
is more than tem- 
porary. The prob- 
lem, however, in 
the United States 
seems to be a little 
more complicated 
and the psychol- 
ogy of your coun- 
trymen a little dif- 
ferent from ours. 
These factors may, 
conceivably, defer a return to normal 
prosperity for a longer period that we now 
expect, but whether it be for a few 
months or more, it is unthinkable that 
your great country will not readjust itself 
without undue delay. My confidence in 
this respect is largely the result of an 
appreciation of the great resourcefulness 
of your industrial and financial leaders 
and the ability they have always shown 
in meeting unusual conditions. We in 
Canada believe that with a normal crop, 
which seems at least possible, marketed in 
a normal way, the principal factor in the 
softness of the present situation will be 
removed.”’ 





Edward W. Beatty 
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Locomotive Cab Signals 


THE growing use of locomotive cab 

signal systems is illustrated by the 
announcement that an installation is 
being made on the main line of the 
Pennsylvania Railroad between Pitts- 
burgh and Altoona. The new system 
enables the engineer and fireman to 
receive signals in the cab, on each side of 
which a miniature block signal is installed. 
Instead of leaning out of the cab window 
to catch signals from a distant block, 
the engineer merely has to keep an eye on 
the lights in the cab, which are set by 
the train ahead and transmitted from the 
rail. Any break in the rail, interference 
with the signal system, or obstruction on 
the tracks automatically sets the stop 
signal. 

The cab signal system provides many 
precautions not offered by the block 
system now more widely used. The train 
is safeguarded in times of low visibility, 
and even in the event that the engineer 
should be suddenly incapacitated. Each 
change in the cab signal is accompanied 
by a whistle, which blows until shut off 
by the engineer on one side, and the fire- 
man on the other. If one of the whistles 
should continue to blow after a change in 
the signal, it would be the duty of the 
man on the other side of the cab to in- 
vestigate. 

The cab signal system has been ‘per- 
fected to a point where it is claimed to be 


“fool proof,” and it will probably find - 


increasing use among the leading rail- 
toads of the country. Union Switch & 
Signal, subsidiary of Westinghouse Air 
Brake, and General Railway Signal will 
be the beneficiaries of increased business 
in this line. 
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Guaranty Trust Company 
of New York 


MAIN OFFICE 
140 Broadway 


LONDON PARIS BRUSSELS 


FIFTH AVE. OFFICE 
Fifth Ave., at 44th St. 


LIVERPOOL 


MADISON AVE. OFFICE 
Madison Ave. at 60th St. 


HAVRE ANTWERP 





Condensed Statement, June 30, 1930 





RESOURCES 


Cash on Hand, in Federal Reserve Bank, and due 


from Banks and Bankers 


Public Securities 


Real Estate Bonds and Mortgages 
Items in Transit with Foreign Branches 
Credits Granted on Acceptances... 
Ps os 5 ee kin ae dune « 
Accrued Interest and Accounts Receivable 


U. S. Government Bonds and Certificates...... 


$ 431,164,354.72 
213,441,517.80 
43,300,047.28 
7,800,000.00 
50,157,186.64 
1,117,034,903.51 
882,827.49 
1,853,833.25 
144,595,517.85 
14,500,969.71 
13,727,128.03 


$2,,038,458,286.28 











LIABILITIES 


ARENT, Et ae ep ae erase artis a, oC 
aaa e ws ew aie 
Undivided Profits.................. 


$ 90,000,000.00 
170,000,000.00 
36,385,493.51 





$ 296,385,493.51 





Outstanding Foreign Bills.......................... 335,040.00 
et Ale IRE aD Ieee LER eee es ee 41,350,000.00 

Accrued Interest, Miscellaneous Accounts Payable, 
ee i a ee 12,156,964.00 
Fodernl Pumds Purchased)... .. . 2... 02. ccc cccccces 40,000,000.00 
Agreements to’ Repurchase Securities Sold.......... 6,608,247.04 
ini a's vk ig 6d ed qptasld- sie Gaee Come Ate eee 144,595,517.85 

Liability « as Endorser on Acceptances and Foreign 
I reat ty ads ainsi hac gteew high ee cn ies ie 117,697,184.40 

I cn ids kik neta 5 are 200 24 950 tess $1,276,024,581.48 
Outstanding Checks.............. 103,305,258.00 1,379,329,839.48 
$2,038,458,286.28 


CHARLES H. SABIN, Chairman 








WILLIAM C. POTTER, President 


DIRECTORS 


CHARLES H. ALLEN Trustee 

GEORGE G. ALLEN Vice-Chairman, 
British- American Tobacco Company, 

Limited, and President, Duke Power 


Company 
—_ HOWARD ARDREY Vice-President 
. W. ATTERBURY President, Penn- 
sylvania Railroad Company 
EDWARD J. BERWIND Chairman of the 
Board, Berwind-W bite Coal Mining Company 
W. PALEN CONWAY Vice-Pres.dent 
CHARLES P. COOPER Vice-President, 
American Telephone & Telegraph Company 
HENRY G. DALTON of Pickands, 
Mather & Company 
HN W. DAVIS of Davis Polk Wardwell 
suena, “ Gardiner & Reed 
HENRY W. de FOREST Chairman of the 
Board, —" Pacific Company 
JOHN T. DORRANC President, 
npbell Soup Company 
EDWARD D. DUFFIELD President, The 
Prudential Insurance Company of America 
CALEB C. DULA Chairman of es 
Liggett & Myers Tobacco Co 
CHARLES E. DUNLAP President, 
Berwind-W "bite Coal Mi: ining Con a 
MARSHALL FIELD _ of Field, Glore & Co 
LEWIS GAWTRY President, The Bank 
for Savings in the City of New York 
ROBERT W. GOELET Real Fstate 
PHILIP G. GOSSLER_ President, Columbia 
Gas & Electric Corporation 
EUGENE G. GRACE President, Bethlehem 
Steel Corporation 
W. AVERELL HARRIMAN Chairman 
of Poard, W. A. Harriman & Co., Inc. 
ALBERT H. HARRIS Chairman of 
Executive Committee, New York me 
ines 


JOHN A. HARTFORD President, The 
Great Atlantic & Pacific Tea Company 
DAVID F. HOUSTON President, The 
Mutual Life Insurance Company 


of New York 
CORNELIUS F. KELLEY President, 
Anaconda Copper Mining Co. 


THOMAS W. LAMONT of J. P. — 
0 

CLARENCE H. MACKAY President, 
Commercial eae Telegraph System 
ANGUS D. McDONA Vice-Chairman, 
Executive yn: al Southern Pacific 
Company 

RICHARD B. MELLON President, 
Mellon National Bank, Pittsburgh 
GRAYSON M.-P. ©MURFHY ofG. M.-P. 


Murthy & Co. 
WILTIAM C. POTTER President 
LANSING P. —_— of Davis Polk 


rdwell Gardiner & Reed 


GEORGE E. ROCSEVELT: of sey 
on 

CHARLES H. SABIN Chairman of ge 
Boar 


CHARLES B. SECER Chairman, Executive 
Com “crys Union Pacific System 
MATTHEW S. ag President, The 
New York Edison Company 

VATFENTINE P. SNYDER Retired 
EUGENE W. STETSON Vice-President 
JOSEPH R. SWAN Presidert, Guaranty 
Company of New York 

dewugices? B. TERBELI. © a cf Board, 
merican T'rake Shoe & Foundry Co. 
STEVENSON E. WARD of E. F. Hutton 


Co. 

CORNELIUS VANDERBILT war 
anker 

GEORGE WHITNEY of J. P. Morgan & Co. 
HARRY PAYNF WPI Y anker 
THOMAS WILLIAMS of I. T. — 
s 
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Growth: 





-... Sales of electricity 
by all companies in the 
National Electric Group 
increased 16% in 1929 
-... sales of gas in- 
creased 9%. 


These figures are an in- 
dex of steady growth 
both by the companies, 
and the 2015 communi- 
ties which they serve 
in 15 states, ... from 
Maine to Florida. 


sas 


NATIONAL ELECTRIC 


POWER COMPANY... 
57 William Street, New York 




















6% (Interest guaranteed PLUS 
share in PROFITS of prosper- 
ous personal finance business 


The American Cash Credit Ass'n, 
successful subsidiaryof National 
Cash Credit Ass'n, offers ia- 
vestors above-average opportu- 


nity for income and growth 
through its 6% guaranteed GOLD DEBENTURE 


PARTICIPATING BONDS. Write for Circular “F”. 


National Cash Credit Corp. 
40 Journal Square, Jersey City, N. J. 
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‘THEY say you can judge a mechanic 

by the tools he uses. You can partly 
judge an industry by the machinery it 
uses. The earnings of power and light 
companies are and will continue to be 
proportional to the effectiveness of their 
machinery, multiplied by (not added to) 
the aggressiveness of their commercial 
men. 

Good machinery alone is not enough. 
England has water power, and cheap 
coal, cheap skilled labor, as well as ef- 
ficient turbines; and so has France. The 
State of New York uses more electricity 
than either England or France. On the 
other side they lack aggressive sales work 
and advertising; they lack engineering 
standardization; they lack interconnec- 
tion between different systems; they lack 
mass power production; unified manage- 
ment; financial consolidations. England 
is the happy hunting ground for municipal 
and government ownership too; and in. 
London about thirty different kinds of 
electricity are sold. 

About a year ago some data showed 
that the 24 factories of the General 
Electric Company used an amount of 
electricity equal to the energy of 220,000 
tons of dynamite; yet to work there was 
33 times safer than to fish for a living. 
These factories use seven times as much 
electricity as Turkey; and more than 
New Hampshire or Vermont. The 
Schenectady Works alone used more 
electricity than was sold in Delaware or 
Finland. This factory uses as much 
electricity for industrial electric heating 
and welding as it does for power and 
light. Some day most of America’s 
chemical, ceramic and metal industries 
will do the same! 

Electrical people are talking now about 
broadeasting and, television; oil burners 
and electric refrigerators; airplanes and 
night flying; night baseball and other 
sports; railway electrification around 
New York and Philadelphia; larger sized 
talking movies in colors; flashing the 
front page of a newspaper from San 
Francisco to Schenectady in two hours; 
farm and home electrification; obsolete 
factory machinery; the electric welding 
in the Ford Car; electric made steel. The 
electrical industry will benefit from all 
such developments. In fact it helps 
bring most of them into being! 


AAA 


The declaration, on July 1, of a divi- 
dend of 50 cents per share on the com- 
mon stock of United Corporation fulfills 
the promise made by officials of the com- 
pany at the time of the recent exchange 
offer made to the Columbia Gas & Electric 
stockholders. This dividend will be paid 
October 1, and is for the year 1930. In 


1931 the company has promised to pay 
75 cents per share, this amount inaugu- 
rating regular dividends on the issue. 
While earnings for the period from 
January 1 to June 14, 1930, amounted to 
only 22 cents per common share, the com- 





—<$——=» 


pany has large undistributed equities 
accruing to it from the companies jp 
which it is a stockholder. These equity 
earnings are not included because of the 
company’s policy of holding substantia] 
minority interests only, in the companies 
with which it is affiliated. That thes 
equities would greatly increase tha earn. 
ings per share becomes obvious on exami- 
nation of the financial statements of the 
various affiliates. 

Balance sheet as of June 14, 1930, 
shows a tremendous decrease in the cash 
account, with $129,414 on hand against 
$18,390,229 on December 31, 1929. This 
is attributable to extensive commitments 
in securities in the companies in which 
United is interested. As this small 
amount appears hardly sufficient for the 
needs of the company, new financing will 
in all probability be undertaken, and will 
most likely take the form of valuable 
rights to stockholders. 








THE BOND MARKET 


eonecluded 





from page 9 








the construction of subways by the new 
company had been approved five-to-one 
in a special referendum vote. The new 
plan solves the franchise difficulties of the 
surface lines. Chicago Railway Com- 
pany first 5s, 1927, 90 per cent of the 
principal of which is in default, and othe 
less actively traded issues moved up 
several points. 

International Great Northern adjust 
ment 6s jumped 10 points on the an 
nouncement that the Interstate Com- 
merce Commission had given the Missouri 
Pacific qualified approval to lease certain 
of its subsidiary roads in the Southwest, 
including this line and the New Orleans, 
Texas & Mexico, which owns all of the 
stock of the I. G. N. The status of 
I. G. N. adjustment 6s will be very 
materially improved when the lease 
agreement is put into effect, and it would 
appear that there are further possibilities 
for sharp recovery in the market price 
of these bonds over the next few months. 

Following dissolution of the syndicate, 
German International 5}4s dropped two 
points to 884 but soon recovered most 
of the loss. During the life of the syn- 
dicate there had been a very heavy turn- 
over of these bonds with most of the 
transactions consummated at the original 
offering price of 90. 

Although there were no special news 
developments of a favorable nature, both 
Chicago & Eastern Illinois general 5s 
and Chicago, Milwaukee, St. Paul & 
Pacific adjustment 5s recovered several 
points. While the earnings reports o 
both roads for 1930 will not be impressive, 
we believe that selling in these issue 
was carried too far, and that they are 
attractive speculative purchases at these 
prices. 


THE FINANCIAL WORLD 


Cer aae a Oe) See Se eae ee ee. 


Se 


Holes U8 


BRS 

















PRRSS FRRESSEHROP HK RATT T 


THE LEHMAN CORPORATION 


ONE AND THREE SOUTH WILLIAM STREET 
NEW YORK, N. Y. 





Balance Sheet as of close of business, June 30, 1930 


























ASSETS 
ci rd te od Oe $ 2,870,558.03 
U. S. GovERNMENT Bonps (AT COsT)......cccccccccecess 13,160,209.00 $16,030,767.03 
SEcuRITIES OwNeED (aT Cost) 
RE SERS LA: £1 SSR Re ERE $ 1,910,709.51 
PE SITE, (oie ss cA dbs cendcxesens cessabeusoane Ee 
Common Stocks 
[OE ee es ae oe A A ee em eae 31,598,779. 14 
i gin io os dx eae eee 11,782,730.88 
Banks and Insurance Companies .......ecccccseceseces 7,483,241.74 
ak is eet sae a wk Che deg b 0b s err edwey ease 4,988,191.24 
Ss uch ceil Mis Palemnaiiedin ba neottdentbamackals 4,174,204.90 
STR eee eS ae ee ae ee aaa 4,034,621.15 
een. oc +c rian ekkdn ee ew ues 1,707,541.25 
$72,511,556.40 
Investment in 45,900 shares of Corporation’s own 
ha a late a ala Oe 3,672,305.00 ‘'76,183,861.40 
Loans AND ADVANCES 
Advances on Short Term Building Loans.............. $ 3,564,406.39 
Cuiber Looms aad Aaramott. «2... oo. cccccccwacesecss 6,989,473.55 10,553,879.94 
RECEIVABLE FOR SECURITIES SOLD........ yiabcss Drresiagtadaies nr cinta 344,459.54 
Divipenps RECEIVABLE AND INTEREST ACCRUED......e008 ‘ 498,792.59 
$103,611,760.50 
LIABILITIES 
PAYABLE FOR SECURITIES PURCHASED, CURRENT... .cecccccccececceccccess  §1,040,625.00 
PAYABLE FOR SECURITIES PURCHASED, 1931-1932... ccc cccccccccccers ‘ 611,187.50 
RESERVE FOR FEDERAL AND STATE TAXES. .....ccccccccccccccccccccces 4 120,000.00 
ees i NE IIE, goo 5 5h oc pices sv eccceessucsececesiins 20,000.00 
Drvwwenp Payasiz Jury 3, 1930 ....cccccccccveseecs cnvevecccocccccces 750,000.00 
CapiTaL Stock AND SURPLUS 
Capital Stock 
Authorized: 5,000,000 shares without par value 
Issued: SN ao a bp nn ebudecevae sks $50,000,000.00 
Bald in Sarees. ... 0. 0cccicccsnceecccevevececcceseves 50,000,000.00 
Protit ae Lote ACcOORE . ... wo owns ce ccc cece $1,819,948.00 
Less :—Quarterly dividend of 75c per share 
payable July 3, 1930... 2... eee eeeeee 750,000.00 1,069,948.00 101,069,948.00 
$103,611,760.50 








The Corporation has loan and purchase commitments under which during the ensuing 
three years it may make investments which will not exceed $5,900,000.00 of which 
short term building loans amount to approximately $1,936,000.00. 


The value of the Corporation’s securities at June 30, 1930, taken at not in excess of 
market, was iess than cost by approximately $12,106,000.00, The net asset value of 
the Capital Stock of the Corporation was approximately $88.97 per share. 


A copy of the report of the Corporation as of June 30, 1930, containing a list of its 
holdings and a Balance Sheet as of that date, and a Statement of Income and Profit & 
Loss Account, all as certified by Price, Waterhouse © Co., may be obtained upon request. 
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MANUAL 


SF 
INVESTMENT 
TRUSTS 


~1930 ~ 


This booklet of over 200 
pages containing latest avail- 
able financial statements, 
earnings reports and other 


Statistical data on 


185 Leading American 
Investment Trusts 


Will be sent upon request. 
Address Dept. L-9 for copy 


Steelman & Birkins 


60 BROAD STREET, NEW YORK 
Hanover 5973-7500 


Hartford Meriden Bridgeport 
Uptown New York 
Torrington Waterbury 
Syracuse New Haven Providence 
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Counselors 
to Investors 


341 Madison Avenue 
New York City 


Write for complimentary 
copies of future bulletins. 
Also ask about the proof 
of our accuracy during 


the “breaks.” 
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MAY R 
saediliniimentnaanima =. 
—_— 
May Net Five Months 
(000 omitted) (000 omitted) 
7s.” yor 
EASTERN DIVISION: 1930 1929 % 1930 1928 ae 
Ann Arbor................ 42 106 — 60.4 1 450 — 55 
Baltimore & Ohio... 2... 4.091 4,962 — 17.5 14,029 17,703 — 34 
Bangor & Aroostook....... 282 150 + 87.7 aj 1,227 + 323 
Boston & Maine.......... . 1,022 1,107 — 7.7 4,746 5,173 — §2 
Buff., Roch. & Pittsburgh... 194 275 — 29.4 874 1,242 — 24 
6D . ee re ar ae 640 663 — 3.4 2,615 ,230 oa 194 
Chesapeake & Ohio......... 835 4,005 —- 4.2 15,026 15,990 — 68 
Chi., Ind. & Louisville... .. 130 259 — 49.7 462 898 — 492 
Delaware & Hudson....... 538 760 — 29.2 1,938 2,639 — %5 
Delaware, Lack. & West 1,109 1,484 — 25.3 4,052 6,573 — 384 
| | A SI ERE 5 eee ee 1,361 2,093 — 35.0 5,483 8,910 — 384 
Lehigh Valley............. 992 1,412 — 29.7 2,917 4,811 — 393 
2 BRESueren™ 632 772 — 38.2 2,203 2,702 — 185 
Maine Central............ 219 251 — 12.7 1,318 1,116 + 18) 
Norfolk & Western. ....... 2,886 3,865 —, 25.3 13,094 15,312 — 144 
N. i & & SS 2,116 2,527 — 16.3 9,821 11,358 — 135 
New York Central......... 5,851 10,010 — 41.5 25,796 41,380 — 374 
New York, Ontario & Western 33 RR Sete 21 *48 
New York, Chi. & St. Louis. 538 — 36.5 2,771 4,513 — 385 
Pennsylvania............. 9,394 13,159 — 28.6 38,186 52,784 — 25 
Pere Marquette........... 383 534 — 28.4 »748 3,906 — 554 
Pittsburgh & Lake Erie. Sos 764 798 — 4.2 2,897 3,181 — 8&8 
Pittsburgh & West Virginia. 184 234 — 21.2 671 1,110 — 39% 
EN oS Ne lole arent as ih 1,302 1,434 — 9.2 4,881 7,045 — 303 
Es cla dckn og nates s 72 102 — 29.4 226 33 — 323 
L | SE Ee ee 461 761 — 39.5 3,037 3,528 — 138 
Re oe is 583 893 — 34.8 2,907 4,921 — 408 
Western Maryland......... 441 416 + 6.0 2,261 2,086 + 84 
Western Jersey & Seashore.. 47 93 — 49.5 328 496 — 338 
Wheeling & Lake Erie. .... 496 636 — 22.1 1,451 2,104 — 318 
SOUTHERN DIVISION: 
Alabama Great Southern... 98 194 + 49.5 551 1021 — 4% 
Atlantic Coast. eee ececvecs 421 1,246 — 66.5 5,741 9,670 — 408 
Central of Georgia......... 226 336 — 32.7 1,520 1,868 — 186 
i Baer 146 141 + 3.5 933 aeek — 23 
Florida East Coast........ 115 107 + 75 1,888 2,456 - 21 
Gulf, Mobile & Northern... 76 90 — 15.5 255 475 — 463 
Illinois Central System..... 1,458 1,780 — 18.1 8,313 11,362 — %8 
Louisville & Nashville...... 1,110 1,556 — 28.7 5,001 7,311 —- 313 
oy eee 42 177 — 77.0 488 912 — 464 
Nash., Chat. & St. L....... 68 346 — 80.3 960 2,067 - i 
Norfolk Southern.......... 1 81 — 98.8 209 498 — 581 
board Air Line......... 411 1,090 — 62.3 3,323 5,185 — 33 
Southern Ry. System...... 1,500 2,391 — 37.2 7,256 11,737 — 383 
NORTHWESTERN DIVISION: 
Chicago Great Western.... 153 135 + 13.3 854 478 + 788 
Chic., Mil., St. P. & Pac... . 735 1,822 — 59.6 4,376 8,538 - 
Chicago & Northwestern... 1,447 2,321 — 37.6 4,423 6,847 — 364 
Chi., St. P.. M.& O........ 57 211 — 72.9 688 706 =— 25 
Great Northern. ...... ~~. — 2,744 — 66.9 1,583 7,877 — 597 
Minn. & St. Louis......... *67 , eee *173 5. ian 
Minn., St. P. & S. 8S. Marie.. 274 965 — 71.5 46 2,058 — 988 
Northern Pacific........ ne 560 1,411 — 60.3 1,902 6,062 68.7 
CANADIAN DIVISION 
Canadian Pacific.......... $1,226 12,530 — 51.2 16,586 113,364 — 504 
Canadian National......... t 3,266 — 29.3 19, 9, 52.3 
CENTRAL WESTERN DIVISION: 
Atch., Topeka & Santa Fe.. 872 3,403 — 74.5 6,654 19,126 — 651 
Chicago & Alton........... *73 Seles ees 164 1,136 — 864 
Chicago, Burlington & Quincy 1,098 1,560 — 29.7 10,934 14,470 — 4 
Chicago, Rock Island & Pac.. 1,129 1,187 —- 4.9 5,959 7,152 — 164 
Chicago & Eastern Illinois... 3 » 60 — 94.8 *235 598 a 
Colorado & Southern....... 100 122 — 18.0 1,034 1,717 — 394 
Denver & Rio Grande West. 517 512 + 0.9 2,191 2,904 — 243 
Southern Pacific........... 2,919 1,974 + 48.0 12,505 8,544 + 464 
COS OS Se 1,411 2,439 — 41.9 7,829 13,460 — 415 
Western Pacific............ a ares *580 625 Sa 
SOUTHWESTERN DIVISION: 
International Great Northern 13 143 — 90.9 33 645 — 54 
Kansas City Southern...... 473 1535 — 11.6 $1,900 {2,337 — 183 
Missouri, Kansas & Texas.. +80 1260 — 69.2 t699 42,145 — 671 
Missouri Pacific. .......... 486 1,423 + 4.4 7,921 ’ ~ 
St. Louis & San Franciso... 1,118 1,586 — 29.5 6,295 7,452 — 155 
St. Louis & Southwestern.. . 224 209 - 7.1 1,074 1,121 - = 
Texas & Pactic ........... 491 667 — 26.3 2,778 3,295 — 15. 
*Deficit. +Surplus after charges. tNet after taxes 











Publie Guarded from Frauds 


ECURING court action against 376 

security firms, partnerships, or indi- 
viduals, the New York State Bureau of 
Securities proceeded against a greater 
number of dealers in worthless stocks and 
bonds in the past six months than in the 
entire year 1929. Last year, on the 
other hand, approximately three times 
as many actions were taken as in 1928. 
Out of losses amounting to about $382,- 
950,000, more than $1,500,000 has al- 
ready been recovered for those of the 
gullible public who were induced to part 
with good money in exchange for bad 
securities. Millions of dollars have been 
saved the public through warnings issued 
against doubtful stocks. Assistant At- 











a 





torney General Watson Washburn, who 


fs in charge of the State Bureau of Se 
curities, attributes the success of ths 
latter phase of the bureau’s work largely 
to the cooperation of newspapers an 
financial publications. 


v 
Faeing Inflation? 


WELL known Western economist. 

speaking confidentially to a repre 
sentative of Tue Financia Wor LD, & 
pressed an interesting opinion of wis 
could follow a prolonged period of back 
ward production if consumption mainta 
anormal volume. It could lead to anothe 
period of inflation, for eventually pm 
duction would be insufficient to meet t 
orders which are bound to follow the ® 
turn of confidence. His theory is logic 
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Ax yourself these three questions: 


1. What stocks should | retain? 
2. What stocks should | sell? 
3. What stocks should replace those sold? 


A critical view of your securities is the first step to- 


ward building a real investment program. Financially 


speaking, it never pays to take anything for granted. 
Industrial changes are constantly effecting the value 
of your holdings. Business developments, mergers, 
new management, new buying habits of consumers 
—all must be watched carefully, and, most impor- 
tant, accurately interpreted if you are to protect 
your investment income and increase your invested 
capital. 


Nowhere is vigilance better repaid than in investment 
matters. But it is difficult for the average business 
man to maintain a constant watch over his holdings. 
Few individuals can afford to do this. And there 
is no necessity for that personal effort today! 


Clients of the Brookmire Service, who follow this or- 


BROOKMIRE 


ECONOMIC SERVICE 
551 FIFTH AVENUE - + + NEW YORK, N. Y. 


Philadelphia Seattle 


Atlanta Cleveland Los Angeles 

Boston Columbus Milweukee Pittsburgh Spokane 

Buffalo Dallas Minneapolis Portland St. Louis 
Chicago Detroit Montreal Rochester Montreal 
Cincinnati Erie Newark San Francisco Toronto 
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ganization’s recommendations and counsel, are re- 
lieved of all anxiety and worry. They know that the 
securities recommended to meet their requirements 
are in an excellent position for appreciation. 


They know also that behind every recommendation 
is the broad analysis and exacting group judgment 
of this fact-finding and counselling organization. 


When you review this organization through its prog- 
ress during the past quarter of a century, you will 
observe an enviable growth. You will also appreciate 
the splendid reputation Brookmire Service enjoys, 
not only with individuals and business and financial 
organizations, but also with newspapers and educa- 
tional institutions. ~ 


Send an outline of your investment problem to the 
Brookmire Service. In so doing you assume no obii- 
gation. And in our answer you will find the most 
logical wayto get a clearer picture of what Brookmire 
Service can do for you. If you are too busy to write 
then simply fill out the coupon and mail it today. A 


prompt reply is guaranteed. 





EU NS SE eS SOT es OE eae ae a 
poy Som F.W. 716 
(Inquiries from West of the Rockies should be add dto BROOKMIRE 
ECONOMIC SERVICE, Inc., Russ Building, San Francisco, California) 





BROOK MIRE 


ECONOMIC SERVICE, INC., 551 FIFTH AVE. 
NEW YORK CITY 
Gentlemen: [_] Attached is a brief account of my investment condition. 
If you can be of any service, send complete details of how your service 
operates. 
O Pleasesend me sample bulletins and forecasts together with the amount 
of annual fee. My invested capital is approximately $ 
(This information held strictly confidential) 
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ANOTHER 
STOCK MARKET 
“COLLAPSE” 
AHEAD? 


In early April, 1930, the American Institute 
advised acceptance of individual profits and 
‘restriction in the use of investment capital.”’ 

The Institute also stated: ‘‘ The stock market 
is in a much more vulnerable position than at 
any time in the past three months.”’ 


STILL VULNERABLE? 


Does the decline in business activity to new 
low levels mean another stock market collapse, 
to carry to much lower prices? 

Or, has the market a eS discounted the 
current business depression? oes easy Money 
and probable business improvement ahead 
mean —— bargain days are here for sound 


These questions are discussed, definite con- 
clusions and recommendations given, ina NEW 


Advisory Bulletin, copies of which are available, 
GRATIS. 


Simply ask for FREE Bulletin FWJL-12 


AMERICAN INSTITUTE OF FINANCE 











260 Tremont Street, Boston, Mass. 
STOCKS 
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carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 


150 B’way, N. Y. Tel. Hitchcock 2100 





























CLARENCE HODSON 
& COMPANY 1c. 
Investment Securities 

Ask for Circular F-1 

















| 165 Broadway, New York Est. 1893 
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ISSUES 
CARLH.PFORZHEIMER & CO, || 


Specialists in Standard Oil Securities 
Members New York Stock Exchange 
Members New York Curb Exchange 


25 Broad Street New York 
Phone HANover 5484 a 
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WEEKLY BUSINESS RECORD 


(Department of Commerce, ‘Survey of Current Business”) 


(Weeks ending Saturdays, Weekly average 1923-1925 equals 1 00) 


BUILDING CONTRACTS (naiLY AVERAGE) 





FISHER’S WHOLESALE PRICE INDEX 
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PETROLEUM PRODUCTION (DAILY AVERAGE)” 















































FREIGHT CAR 





IRON AND STEEL COMPOSITE PRICE 





BITUMINOUS COAL. PRODUCTION 





LUMBER PRODUCTION 






STEEL PLANT OPERATIONS 


COPPER PRICE, ELECTROLYTIC 
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DEBITS TO INDIVIDUAL ACCOUNTS 
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,LOANS AND DISCOUNTS F. R. MEMBER BANKS 
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BROKERS’ LOANS 





TIME MONEY RATES 





DETROIT: FACTORY EMPLOYMENT 








COTTON RECEIPTS 





BUSINESS FAILURES, NUMBER 



























































THE BORDEN COMPANY 


We have recently prepared a 
circular regarding The Borden 
Company, which we shall be 
glad to send upon request. 


GOODBODY & CO. 


Members New York. and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 








Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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International Settlements 


FOLLOWING along the line of thought 

expressed in the article ‘‘ America’s 
Unique Position” which. appeared in a 
recent issue of Tue FinanctaL WoRLpD, 
The Kiplinger Washington Agency has the 
following to say: 

Here is the way our international 
balances are settled: Foreigners owe us 
annually—For excess of our exports, 734 
millions; for interest on our investments 
abroad, 562 millions; for government 
war debts, 207 millions; increase in 
foreign investments in U. S., 396 mil- 


lions; plus miscellaneous items; total 
nearly 2 billions. We owe foreigners 
annually—As increase in our long term 
investments abroad, 808 millions; m 
tourist expenditures, 565 millions; for 
ocean freight, etc., 115 millions; as imml- 
grant remittances to the old country, 223 
millions; gold shipped or earmarked, 120 
millions; plus miscellaneous items; total 
nearly 2 billions. This explains how the 
world keeps square with us, despite excess 
of our exports, and our tariff against 1m- 
ports. These are new figures from the 
Department of Commerce; figures show 
balances of each item or class for 1929. 


THE FINANCIAL WORLD 
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soncluded page 7 
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sition of the chain suggest that divi- 
dends may soon be considered on the 
common stock. Based on its present 
status, Grand Union appears to be in 
much the same position as several of the 
present strong grocery chains were a 
few years ago. 














UnITED CORPORATION, organ- 
ied early last year under Morgan- 
Drexel-Bonbright sponsorship, has ex- 
panded its interests to include invest- 
ments in nine major public utility com- 

ies. Of total investments, which on 
June 14, 1930, amounted to $539,456, 182, 
50 per cent represents United Gas 
Improvement common stock and 20 
per cent Public Service of New Jersey 
common. Other large holdings are in 
Commonwealth & Southern, Consolidat- 
ed Gas of New York, Niagara Hudson 
Power, Columbia Gas & Electric, Electric 
Bond & Share and Lehigh Coal & 
Navigation. Recent exchange of shares 
for Columbia Gas & Electric will add sub- 
stantially to the assets of the holding com- 
pany and will bring the value up to about 
$800,000,000. Possible consolidation be- 
tween the utilities represented appears to 
be the most interesting factor in this 
situation, and will probably develop huge 
operating economies which will ultimately 
be beneficial to United Corporation. 
On the basis of June 11, closing prices for 
the securities in the portfolio of the 
corporation the market value of the 


| assets applicable to the 9,182,515 common 


shares was equivalent to $42.10 a share. 
At the lowest prices established thus far 
this year, liquidating value was equal 
to $32.40 a share, while at highest prices 


| break-up value amounted to $55.25 
| ashare. At current prices around 30, the 


stock may be considered as out of line 
with its equity. In other words, no 
premium is being charged the investor 
for the management of the holding com- 
pany, which a few months ago amount- 
ed to over 10 per cent of market valua- 
tion. In presenting one of the most 
important utility investment organiza- 
tions, the stock qualifies as an attractive 
long term investment. Dividend rate 
following 50-cent payment October 1 
will be 75 cents annually. 








NEW YORK BANK STOCKS 


concluded 





from page 8 











been able to reap enormous profits during 
the bull markets. Again, the security 
company, with the proper collateral, is 
able to borrow from the bank itself to 
continue its operations on which borrow- 
ings the bank derives interest and subse- 
quently a profit in the form of dividends. 

A third but increasingly important 
source of revenue for the larger banks is 
to be found in the expansion of the trust 
business. It is undoubtedly true that 
the acquisition of Equitable Trust and 
Interstate Trust by the Chase National 
Was primarily for the purpose of expand- 
mg the trust business of the latter 
institution and it can be taken as an 
indication of what may be expected in 
the future. The profitable operations of 
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How Can You Tell 
When Stocks area Buy? 


RE stocks a buy when prices are 
down 25 or 50 or 100 points from 
previous high? Not necessarily. Maybe 
the previous high was never justified by 
either earnings or immediate prospects. 
Is this or that stock a bargain at the 
present low price? It all depends upon 
what the low price reflects. It may indi- 
cate a weakened financial position, or 
bad trade outlook, or over-expansion, 
or readjustment to a proper level on a 
basis of current earnings. 

And again it may mean that a partic- 
ular security is greatly underpriced as a 
result of short-selling, forced liquida- 
tion and general pessimism. All of which 
demonstrates how impossible it is to 
make intelligent investment decisions 
involving thousands of dollars, without 
having each day, the earnings reports 
and analyses, the news of business and 
corporate developments affecting and 
revealing values and probable price 
movements, first-hand through an 
acknowledged financial authority— 
THE WALL STREET JOURNAL, 
Published daily by Dow, Jones & Co. 
All important earnings reports are sum- 
marized and compared daily and week- 


ly, then tabulated in a separate month- 
ly bulletin called “Corporation Earn- 
ings”, FREE to yearly subscribers. 
Right now you may need more infor- 
mation on the following companies: 


Otis Elevator Atch. Topeka & S. F. 
Mack Truck Gen’! Amer. Tank Car 
United Aircraft Burroughs Add’g Mach. 
U.S. Realty Matthieson Alkali 
Phillips-Jones American Writ'g Paper 
Bush Terminal Mergenthaler Linotype 
United Corp. General Outdoor Adv. 
Celotex Baltimore & Ohio 


Check any four reports on above you 
want FREE with trial subscription of- 
fer of THE WALL STREET JOUR- 
NAL to NEW subscribers only: 


2 MONTHS’ TRIAL—NEXT 50 ISSUES $3 
(Regular price $4 for two months; $18 a year) 


(Trial offer includes 4 reports checked above, 
also booklet ‘Ten Rules for Investors*’, also latest 
tssue of ‘‘Corporation Earnings"’, Bulletin sum- 
marizing and comparing all important earnings 
reports issued last month.) 


Name 
Address 











(Ask for Free Sample Copies—No Obligation) 


Since 1882 


WALL STREET JOURNAL 


Published Daily by Dow, Jones & Co. 
Electric Page News Tickers in Over 100 Cities 


44 Broad Street 


Dept. A-2 


New York City 











the trust division of the larger banks 
might in time offset the effect of low 
interest rates on bank earnings. This 
trend towards diversification is a healthy 
sign and augurs well for the long term 
future of the country’s leading banking 
institutions. 

The three considerations outlined above 
present some idea of what may be ex- 
pected from the banks during the re- 
mainder of the year, but they do not 
explain the reason why the stock of one 
institution sells at three times book value 
and twenty times earnings while the 
stock of an equally aggressive bank sells 
at a much lower ratio to book value 
and earnings. Even the most statistical 
mind could not present facts sufficiently 
strong to explain this, which is due 
entirely to intangible factors such as 
management, goodwill (which is never 
given a balance sheet figure), ability of 
the bank to obtain deposits, position of 
the securities affiliates, where such exist, 
and merger possibilities. Such factors 
are important in analyzing a bank stock, 
and the prospective investor would do 
well to consider these even before analyz- 
ing the mass of statistical data available. 

The accompanying tabulation gives 
the relative position of the larger New 
York banks based on the recent semi- 
annual statement. At current prices 
these issues are selling at an average of 
2.3 times book value and 22.9 times indi- 
cated 1930 earnings, substantially below 


the ratios of 5.32 and 40.9 respectively 
at the high prices of last year, based 
on 1929 earnings. During the past year, 
THe FInANcIAL WORLD received numer- 
ous letters asking why it did not actively 
recommend New York bank stocks which 
had proved, in the past, highly profitable 
investments. It maintained the position 
that these issues were amply priced and 
substantially discounted further growth; 
on the other hand, it did not believe that 
an absolute hands-off policy was justified 
regarding these issues as investment 
media for the permanent investor who 
was willing to ignore intermediate price 
fluctuations and was not dependent on 
income. Its position remains the same, 
despite the recent substantial decline 
and the suggestions herein are made for 
those willing to hold such issues for an 
indefinite period and then only a relatively 
few shares in a diversified list. Buying 
bank stocks for short term trading pur- 
poses is a, highly speculative procedure 
and should not be indulged in for the 
reason that these issues are very closely 
held and they do not enjoy the same 
marketability as do listed stocks.. Long 
term commitments in-all of the issues 
included in the tabulation should be re- 
tained and new commitments in such 
issues as Bankers Trust, Chase National, 
Corn Exchange, Guaranty Trust, Irving 
Trust, Manhattan Company and Na- 
tional City offer possibilities of capital 
enhancement over an extended period. 
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increasing 
the demand for Industrial Bank- 
ing Service—small loans te de- 
serving borrowers on sound 
collateral. 


This safe investment provides 
liberal participation—in bond 
interest as well as common stock 
dividends — 


Bond and Share Units 
of 


Industrial Credit 
Corp. of America 


Price $150 per unit 
Current Annual Return 
$13.50 
Mail coupon now for full information 


Felix Auerbach Go. 


Sole Distributors 
280 Broadway New York 





{ PR Sew ebcescedbesiecesicss cs 
’ Adve. No. 448 








VAN STRUM 
FINANCIAL SERVICE 


























A BINDER 
for 
THE FINANCIAL WORLD 


that holds 26 issues 


HIS handsome binder which we 

have provided for the con- 
venience of THe Financia, WoripD 
readers, was designed by Paul 
Kummer, one of America’s few 
noted modelers in metal. 


Between its artistic dark-green 
leather-like covers, patterned after 
the best efforts of early masters in 
hand tooling, you can quickly and 
easily insert your copies of THE 
Frnanciat Wor tp as they come to 
you each week, gradually building 
up a valuable reference volume of 
twenty-six issues. 


By buying a large number of these 
binders at one time, and by elimi- 
nating any idea of profit to our- 
selves, we are able to send one post- 
paid to any part of the United 
States for $2. Foreign postage is 
50c extra, and Canadian postage is 
25¢ extra. Money back if not satisfied. 


THE FINANCIAL WORLD 
53 Park Place New York 
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HE Lehman Corporation, an invest- 
ment trust sponsored by Lehman 
Brothers, investment banking house, 
reported for the period from time of in- 
corporation, in September, 1929, to 
June 30, last, net income of $1,819,948, 
after expenses, Federal taxes, and loss on 
sale of securities amounting to $1,275,672. 
The net profit is equal to $1.82 a share on 
the 1,000,000 shares outstanding. Aggre- 
gate cost of securities held on June 30, 
last, was $89,344,070 and aggregate market 
value was $77,238,000, a decline of $12,- 
106,070. Valuing all securities held at 
market, and deducting dividend of 75 
cents a share paid July 3, last, liquidat- 
ing value amounted to $88.97 a share. 
The balance sheet as of June 30, last, 
showed stocks and bonds at cost of 
$72,511,556; United States Government 
bonds at cost of $13,160,209; investment 
in 45,900 shares of the company’s own 
stock, $3,672,305, or an average cost of 
$80.01 a share; cash, $2,870,558; and 
loans and advances, $10,553,880. Among 
the largest common stock holdings were 
11,000 shares of Air Reduction; 20,000 
American Radiator & Standard Sanitary; 
8,000 Coca-Cola; 12,100 Corn Products; 
11,000 Deere & Company; 25,000 General 
Electric; 46,800 General Foods; 25,700 
Gimbel Brothers; 50,000 Kroger Grocery 
& Baking; 30,300 National Dairy Prod- 
ucts; 30,000 J. C. Penney; 32,000 Radio 
Corporation; 11,200 American Tel. & 
Tel.; 20,300 Electric Bond & Share; 
10,000 United Gas Improvement; 12,000 
Pure Oil; 17,000 Standard of Indiana; 
7,000 Wabash; 60,000 International 
Nickel; 10,000 Kennecott; and 16,200 
Commercial Investment Trust. 


AAA 


Fourth National Investors Corporation 
reported for the first six months of 1930 
net income of $613,793, after expenses, 
and taxes equal to $1.23 a share on the 
500,000 shares of no par common stock. 
Market value of investments was $3,926,- 
561 under cost of $23,926,795 on June 30, 
1930. This compares with unrealized 
appreciation of $1,209,090 on March 31, 
last, and unrealized depreciation of 
$2,608,760 on December 31, 1929. Liqui- 
dating value of the stock on June 30, 
last, was $45.40 a share, compared with 
$54.39 on March 31, 1930, and $46.80 
on December 31, 1929. Cash on hand 
amounted to $2,620,790 on June 30, 1930. 


AAA 


Second National Investors, another 
member of the National Investors group, 
reported net income of $313,483 for the 
six months ended June 30, last. After 
preferred dividends, this is equal to 21 
cents a share on 300,000 shares outstand- 
ing. Market value of security holdings 
as of June 30, last, amounted to $8,572,- 
477, a decline from cost. of $1,714,039. 
Market value on March 31, last, was 
$620,577 in excess of cost, and on De- 
cember 31, 1929, market value was 
$1,176,718 below cost. The liquidating 
value of the preferred stock (entitled to 


——= 


preference of $100 a share) amounted to 
$98.06 a share on June 30, last, compared 
with $119.21 a share on March 31, 1939 
and $102.80 a share on December 31, 
1929. Cash at the end of last Jung 
amounted to $1,292,207. 


AAA 


Third National Investors reported un. 
realized depreciation in value of securities 
held of $2,161,214 on June 30, last 
compared with appreciation of $6,044 
on March 31, 1930, and unrealized logs of 
$1,612,056 on December 31, last. Liqui- 
dating value at the end of last June 
amounted to $39.42 a share compared 
with $48.50 a share on March 31, 1930, 
and $41.27 on December 31, 1929. Total 
net profit for the period ended June 30, 
last, amounted to $361,883 after expenses 
and Federal taxes, equivalent to $1.64 a 
share on the outstanding 220,000 shares 
of common stock. Cash on June 30, last, 
amounted to $784,705. 


Vv 


Municipal Ownership 
Not Wanted 


[Is municipal ownership of electric 
plants an advantage to the consumer? 
Citizens of Marlinton, West Virginia, 
think not. By an overwhelming majority 
—492 votes against 20—voters of that 
city have approved the sale of their 
municipally owned electric light plant 
to the West Virginia Public Service 
Company, a subsidiary of the Mononga- 
hela-West Penn Public Service Company. 
Experience has shown that it is ex- 
ceedingly difficult to keep polities out of 
the city owned lighting plants and, what 
is more important, costs to the consumer 
under municipal ownership are not less 
than when the same plants are operated 
by efficiently conducted corporations. 
One significant reason for this is found 
in taxation. Municipal plants are, of 
course, free from city taxes. To offset 
this item of lost revenue, taxes imposed 
on the citizens are often substantially 
greater than would otherwise be the case. 
Although the kilowatt-hour rate charg- 
ed by the corporate owned plant may ap- 
parently be larger, much of this charge 
goes into the city treasury in the form 
of taxes and is indirectly returned to the 
consumer in the form of municipal im- 
provements or lower tax rates. 


Vv 
Gas From Canada? 


LNEING the Alberta fields in Canada 

with a network of natural gas pipe 
lines to extend into the northwesterm 
states is a development under considera 
tion. Frank P. Book, Detroit real estate 
ezar, recently conferred with officials 
of the Range Oil & Gas Company at 
Calgary with this step in mind. While 
details of the project have not been made 
public, it is understood that consolidation 
of certain pipe line systems in Montana 
and Minnesota is contemplated. 
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Why Get Away From Investment 
Fundamentals ? 
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pLlEASE SH O W 7+ HES ¥ © SOME EN VES TOR FRIEN D 
— — 

HE primary purpose of every person with sur- mon stocks that are boug for long term holding, 

plus funds should be to secure reasonable but it is very easy to lose one’s perspective as an 
safety of his capital. Most people have found it investor and become entirely speculative-minded. 
is easier to make money than it is to save it and ef eps ee : 
harder still to hold it even after one has saved it. The person who is thinking in terms of quick 

profits is inclined to make a few successes, but 

Practically everybody has the ambition to be- when once the market _. against him, he is likely 
come financially independent, so that the horrors to have one failure after another in his ventures 
of a poverty-stricken old age will be avoided. until he is finally wiped out. If investors would 
Many people in their attempt to achieve such a only keep in mind the hazards of speculative 
goal take the very steps that frustrate them in purchases, they would not place all their funds in 
reaching it. common stocks. 

It is one of the weaknesses of human nature to On — —— on the pea et laa be o 
seek short cuts in obtaining wealth, and this vested part of his funds in carefully selected stoc 
leads to the assumption of gambling risks by peo- of companies that are fundamentally sound, need 
ple who cannot afford them. The smaller the in- not feel unduly depressed if his securities tempo- 
vestor is, the greater should be his backlog of rarily sell far below their real value through the 
gilt-edge investments. painful liquidation of over-enthusiastic specu- 

Jators. 

However, even the individual with a substan- aw a ae 
tial sum of money should realize the necessity of . 
having at least half of his funds in the as of eg ade ROP ar i ag ret rat 
san a will not be seriously affected by able conservation of the major portion of his 
er ee savings in conservative securities and to help him 

Th ae F - sare. select the most attractive junior securities that 

€ wors ase of concentrating all o 
funds in mo stocks is that ie a real re- sir chaaigaptr soe 8m 
cession comes along it is likely to induce panicky has proved that the soundest general program for 
a of —_ just —— — look their worst most investors should be: 25% in sound bonds, 
ene ake PrOuaEEy BCH thet sow Peace. 25% in sound preferred stocks, 25% in investment 

common stocks and 25% in speculative common 

On the other hand, the man who has not become stocks. Pe 
over-extended in the purchase of common stocks 
and has at all times maintained a reserve of buying It is the belief of thousands of investors that 
power is able to step in and secure genuine bar- Tue Frnancitat Worxp, together with our ‘“‘Inde- 
gains when the inevitable distress selling takes pendent Appraisals of Listed Stocks,’’ will help 
place. any investor to keep better informed and to make 

fewer mistakes than the investor acting upon his 

It is desirable to secure profits in sound com- own initiative. 

ataicae sae SERCH aL 
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LIf you are already a subscriber, please show this to a friend} 
THE FINANCIAL WORLD, 53 Park Place, New York 


_For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


{1} The next 52 weekly issues of THE FINANCIAL WORLD in- 
cluding: Special Analyses of Attractive Securities in Each Issue, 


{2} The next 12 monthly issues of “Independent Appraisals of 
Stocks Listed on the N. Y. Stock Exchange and N. Y. Curb.” 


{3} Free privilege of writing you for advice by letter about indi- 
vidual securities by including a stamped self-addressed 
envelope with each inquiry. {Every inquiry letter is limited to 
One security but you may make several inquiries in any one 
calendar month.} 


Also a copy of ‘When to Sell” and ‘‘Sqund Investment Rules.” 
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A American Cigar ~~ 
Action of stock has been somewhat dis- 
appointing of late in probable reflection 
of report that current earnings are run- 
ning behind same period of a year ago. 
Extraordinary expenses incident to popu- 
larizing ‘‘Cremo”’ brand 5-cent cigar is 
given as reason lower net in face of an 
85 per cent increase in sales. Not until 
a satisfactory volume of business is 
attained can the company afford to relax 
in any degree its present sales efforts. 


4 American Superpower “B” 
Company, which already has extensive 
interests in a number of leading public 
utilities, is reported to have recently ex- 
tended its holdings of United Corporation 
and other stocks during period of low 
prices. It is understood that earnings 
thus far this year are at approximately 
the same rate as 1929 but the recent 
declaration of 50 cents a share dividend 
by United Corporation will bolster com- 
pany’s earnings during last half year. 
Dividend is payable in September. It is 
also known that United Corporation 
is planning to place its stock on a 75-cent 
a share annual basis in 1931. 





4 De Forest Radio —_” 
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4 Anglo-Chilean Nitrate _ 


Stock provided one of the features during 
the past week advancing sharply on small 
volume. It is reported that some ac- 
cumulation has been going on in the issue 
during the past few weeks based on the 
improved prospects for the company. 
Since late last year concern has embarked 
on an expansion program which will aid 
in more economical production. 


4 Arundel _ 


Reports for five months ended May 31 
disclosed net of $851,739, equivalent to 
$1.73 ashare on common. In correspond- 
ing period of 1929 net of $617,493 equalled 
$1.25 a share. Company is engaged in 
dredging operations around Baltimore. 
Through reduction of fixed charges and 
the introduction of operating economies 
company has been able to strengthen 
margin of profit. During recent months 
over 3,000 shares of its preferred stock 
have been purchased in the open market. 


4 Bridgeport Machine =" 
Report for six months ended June 30 
shows net of $150,000 after charges for 
depreciation and taxes as compared 
with $93,669 in same period of 1929. 
Sales for period of $2,216,000 represented 
an increase of 5 per cent over the first half 
of a year ago. 


30 
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Directors have authorized an issue of 
$800,000 three-year 6 per cent notes which 
will be offered to stockholders of record 
July 14. Cash received from offering 
will provide funds for an expected in- 
crease in business. 


4 Detroit Aircraft “c” 


Company reports sales for June of $972,000 
representing an increase of $728,000 as 
compared with May. Only $159,972 
of June sales represent commercial busi- 
ness, the balance being under Govern- 
ment contract. 


4 Glen Alden Coal =" 


Stock has been rather reactionary in 
recent weeks, indicating what has prob- 
ably been some liquidation on part of 
strong interests. Theory was that the 
growing use of electricity and increasing 
popularity of natural gas would have a 
serious effect on the company’s earnings. 
However, 
during the first five months are under- 
stood to have been at a slightly better 
rate than the current dividend of $8 a 
share. 


4 Humble Oil A” 


Stock has been one of the strong factors of 
the oil group on the Curb in reflection of 
the belief that gasoline prices on the 
Pacific Coast have about touched their 
low levels. Other favorable factors in the 
situation include further curtailment of 
petroleum production and signing by 
President Hoover of bill amending the 
General Oil Leasing Act. 


4 Iron Fireman = 


Company reports that unfilled orders on 
hand June 30 were 27 per cent larger than 
same date last year. Sales for first six 
months are reported as 84 per cent ahead 
of first half of 1929. It is understood 
that competition has tended to cut the 
margin of profit on household heating 
devices. 
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HIGHS versus LOWS 


A clear indication of the general 
character of activity in the past 
week’s market is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Curb Exchange of the 1930 period. 





DATE NEW—— 
1930 HIGHS | LOWS 
re 4 18 
eee Holiday 
ae Holiday 
EX oe 2 13 
Fs ee 6 33 
ee Serre 3 16 
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4 Ohio Oil «An 
Company has called meeting of stock- 
holders to ratify acquisition of Trang. 
continental Oil Company through x. 
change of stock. Merger will give Ohio 
Oil control of major portion of proven 
acreage in Yates pool, Pecos County. 
Texas, in addition to marketing outlets i. 
Texas and other states where it does not 
at present distribute any of its products, 


4 Standard Oil of Indiana “‘4» 


Company recently renewed its offer to 
exchange seven shares of its stock for six 
of Pan American Petroleum & Transport 
common the offer will remain open 
from July 1 to August 15. The Indian 
company now owns 93 per cent of Pap 
American common. Acquisition of Pap 
American Petroleum & Transport by 
Standard of Indiana has given the latter 
company a large reserve of crude oil ip 
Venezuela. 





earnings of the company = 
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4 Tung-Sol “ce” 


Company reduced dividend rate from $2 
to $1 per annum. Action was prompted 
by the continued decline in the automobile 
industry and should be regarded as a 
preventive measure in order to maintain 
working capital. For the current year 
company has discontinued publication of 
quarterly earnings statements which from 
the stockholders’ point of view is are 
grettable policy as it prevents a close 
analysis of the company’s current affairs. 


4 United States Gypsum be 
Stock scored sharp gain on small volume. 
It is understood that company has been 
bidding on the plaster contract on the new 
Empire State Building which is being built 
on the site of the old Waldorf-Astoria 
Hotel site in New York City. Competi- 
tion is unusually keen in the building 
supply field but failure of a number of 
small companies in the field is gradually 


improving the situation for the larger 
units. 


4 Vacuum Oil A” 


Stock acted well at higher prices follow- 
ing report that official of company had 
stated that volume of sales and earnings 
during first four months of current year 
were about the same as the best corre 
sponding prior period. Hearings are now 
under way on proposed merger with Stal- 
dard Oil of New York. If consolidation is 
consummated the two companies 
become subsidaries of a new Ge 
Petroleum Company of New York and 
will operate as individual units with n0 
change in management. 
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Middle West Utilities Company 


Notice of Dividend on 
Common Stock 


The Board of Directors of Middle West Utilities Com- 
pany has declared a quarterly dividend of 2% in Com- 
mon Stock (being one-fiftieth of a share) on each 
share of Common Stock outstanding on July 15, 
1930, payable August 15, 1930, to Common stock- 
holders of record on the Company’s books at the close 
of business at 5:00 o’clock P.M. on July 15, 1930. 


EUSTACE J. KNIGHT, Secretary 





Notice of Dividend on 
$6 Convertible Preferred Stock, Series A 


The Board of Directors of Middle West Utilities Com- 
pany has declared on each share of its $6 Convertible 
Preferred Stock, Series A, a quarterly dividend of 
$1.50 in cash or (at the election of the holder, filed 
on or before July 15) of three-eightieths of a share 
of Common Stock, payable August 15, 1930, to the 
holders of record on the Company’s books at the 


EUSTACE J. KNIGHT, Secretary 


er 
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mpany, payable September 1, 1930, to stockholders 
of record at the close of business August 1, 1930. 


W. E. HART, Treasurer. 





The Pacific Telephone and Telegraph Company 
Notice of Dividend on Preferred Stock 


The regular quarterly dividend of One Dollar 

aad Fifty Cents ($1.50) per share on the Pre- 

erred Stock of this Company will be d on 

ay, July 15, 1930, to stockholders of 

jot at the close of business on Monday 
une 30,1930. Ww. J. PHILLIPS, Secretary. : 
San Francisco, June 5, 1930. 

















Pe- Pay- Hldrs. of 
Company Rate riod able Record 
 pf.......s $L87 Q Aug: 1 July 5 
Alleghany Corp. p 
: ers Mfg.............78¢ Q Aug. 15 July 24 
—" 7e Q July 19 July 10 
50c Q Aug. 1 July 21 
75 Q Aug. 1 July 21 
Q Sept. 3 July 25 
Q Sept. 2 Aug. 15 
Q Aug. 1 July 21 
Q Aug. 1 July 18 
Q Sept. 2 Aug. 20 
Q Aug. 1 July 10 
Q Aug. 1 July 17 
6 Q Aug. 1 July 15 
Q Oct. 1 Sept. 15 
Q Oct. 1 Sept. 15 
Q Oct. 1 Sept. 15 
> Q Oct. 1 Sept. 15 
SA Aug. 1 July 15 
M Aug. 1 July 15 
> M Aug. 1 July 15 
M Aug. 1 July 15 
M Aug. 1 July 15 
Q Aug. 15 July 25 
Q July 31 July 15 
Q July 15 June 23 
Gass Q Aug. 1 July 15 
Grand (F. & W.)-Sil. Strs........25¢ Q July 23 July 14 
Grand (F. & W.) 5, 10 and 25 Cent 
INT, c.cin.o 6aiee'sty asides’ 25c Q July 21 July 14 
Dricsssasuseness>s $1.6214 | -- ; se d a 
Harriman Nat. Bk & Tr........- SA July uly 
iman Sec. Corp ‘$7.50 SA July 3 July 3 
Inter-Agricul. pf. .. $1.75 Q Sept. 2 Aug. 15 
Intl, Cigar Mach., old $1.25 Q Aug. 1 July 18 
oS a $20 Q Aug. 1 July 25 
Kress (S. H.) & Co..........+-- 25¢ Q Aug. 1 July 11 
ONY eee 15c Q Aug. 1 July 11 
Igne Bryant pf............-+- $1.75 Q Aug. 1 July 15 
[aming’s, Inc.........0002+-+0- c¢ Q Sept.30 Sept. 11 
Maytag Co. Ist pf.........-.. $1.50 Q Aug. 1 July 15 
BENE. Scien on chaensaane 75¢ Q Aug. 1 July 15 
SEIN. 5 c'o.n.cisisipe’¥s-¢ 00g 50c Q Aug. 1 July 18 
ED... ccsesesccieass 144% Q Aug. 1 July 18 
Do 2d SP seen walasa 14% S ag a _ e 
Tm. Sec., A. , ec, ov. 
. a es. cS emaseabe ates S ~~ 15 — 2 
New Process pf..........-+-- ug. 1 ly 
\.Y., N. H. & H. RR Q Oct. 1 Sept. 5 
DE sso tse cis 06 <i Q Oct. 1 Sept. 5 
No, Am. Lt. & P. $6 pf Q Oct. 1 Sept. 20 
Ai SSE ie tar er? g ~~ : — ~ 
abate $1.50 Q Aug 1 July 21 close of business on July 15, 1930. 
Pittsburgh Steel pf............$1.75 Q Sept 1 Aug. 9 
Public Service of North Illinois, ($100 
Be soc kaet cosainsa te $2 Q Aug. 1 July 15 
SI, 5S sn écig onsen Seats $2 Q Aug. 1 July 15 
ee $1.50 Q Aug. 1 July 15 
SING isd5 sincere caassca $1.75° Q Aug. 1 July 15 
RR BTR 20¢ Q Aug. 1 July 18 
Richfield Oil of Cal...........- 50c Q Sept. 1 Aug. 1 
Ryerson (J. T.) & Son.......... 50c Q Aug. 1 July 15 
Salt Creek Producers........... 50c Q Aug. 1 July 15 , 
NS EOL: 50c Q Aug. 1 July 16 - 
Silver (Isaac) & Bros........... 25¢ Q July 21 July 14 orden 
ES epider wien site 8 Aug. : tay 2 
a” a a 6244 ug. y ? 
a Goin . ARSAGRS ne 2 Q July 15 July 5 Common DivipenD No. 82 
Tob. Pr. div. ctfs.,C......... 2%e .. ly 31 ly 16 as " 
Tri-Utilities $3 pf.............. 7c Q Aug. 1 July 15 A quarterly dividend of seventy 
United Corp. pf...--s.s+ess000- 75e Q Oct. 1 Sept. 5 five cents (75¢) per share has been 
declared on the outstanding common 
AAA stock of this Company, payable _— 
tember 2, 1930, to stockholders o 
RIGHTS ON N.Y. S. E. M. record at the close of business August 
_. mes — —- ee 15, 1930. Checks will be mailed 
oe ae - 
Chesapeake & Ohio... 6-11-30 7-23-30 14 @ 100 The Borden Company 
du Pont (E. I.).......... 6- 5-30 7-15-30 1-30@ 80 Wm. P. Marsu, Treasurer, 
| SCOR A 6-30-30 7-21-30 1-8 @ 36 
}———__ 
DIVIDENDS North American Light & Power Company 
COMMON STOCK DIVIDEND 
po ex . i Scand of 2%6 has poem sotened on 9 Commen 
ik, payable in Common Stock on ust 15, , to 
RICHFIELD) stockhclders of record July 19, 1930, being at the rate of 
2 shares for each 100 shares held. Scrip will be issued for 
fractional shares. 
PREFERRED STOCK DIVIDEND 
anT8s THN, gare, crsent ot 6.9 pr saree 
e $6. vidend Cumulative Preferr ock for the 
RICHFIELD OIL COMPANY quarter ending September 30, 1030, has been declared. 
ayable Octo 1, 1930, to stockholders of record 
- oe eee EMENT STUDEBAKER, J 
4 , Jr., 
CALIFORNIA President. 
Los Angeles,- Calif —— a 
July 2, 1930. 
The Board of Directors this day declared, for the three 
Months ending June 30, 1930, the regular quarterly .MIAMI COPPER COMPANY 
dividend of fifty cents on the Common Stock of the 


61 Broadway, New York 
July 7, 1930. 
DIVIDEND NO. 72 

The Board of Directors of Miami Copper Company have 
this day declared a dividend of thirty-seven and one-half 
cents per share for the quarter year ending June 30, 1930, 
on the capital stock of the company, payable August 
15, 1830, to stockholders of record at the close of business 
on August 1, 1930. The transfer books of the company 
will not close. SAM A. LEWISOBN, Treasurer. 





CLASS A COMMON DIVIDEND 


NATIONAL ELECTRIC 
Power Company 


—sas 


by 


At a meeting of the Board of 
Directors, the 22nd regular quar- 
terly dividend of Forty-five Cents 
($.45), per share was declared 
on the Class A Common Stock, 
os Pde August I, 1930, to stock- 

olders of record at the close of 
business July 15, 1930. 


C. B. ZEIGLER, Treasurer 


























Monongahela West Penn 
Public Service Company 


NOTICE OF DIVIDEND 


The Board of Directors of the Monon- 
gahela West Penn Public Service Com- 
pany has declared quarterly dividend 
No. 29 of one and three-quarters per 
cent (4394¢ Ped share) upon the 7 
Cumulative Preferred Stock, for the 
quarter ending September 30, 1930, pay- 
able October 1, 1930, to stockholders of 
— _ the close of business September 


S. E. Mitter, Secretary. 
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Your dividend notice in THe Financtat Wor xp calls the 
favorable attention of 80,000 investors to your securities 
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WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things”) 
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A AVERAGE STOCK PRICES 1930. 1929 
July 9 July2 June25 July 10 
0” or 144.40 144.20 139.38 172.40 
ee 138.60 139.70 133.00 212.70 
SINE 3's b.°a-0 oo we 134.09 134.82 128.15 195.20 


A FEDERAL RESERVE REPORTS, MEMBER BANKS 
—1930——-__ 1929 








(000,000’s omitted) July2 June25 July3 
Deposits—New York City......... $7,161 $7,191 $6,460 
Deposits—Outside New York City. 140.87 13,860 13,705 
Loans on Securities—N. Y.C...... 3,652 3,696 3,117 
Loans on Sec.—Outside N. Y.C.... 4,790 4,791 4,644 

tInvestments—New York City..... 969 958 742 
tInvestments—Outside N. Y.C..... 2,300 2,246 2,058 
Total loans and discounts.......... 16,979 17,059 16,925 
Total net demand deposits........ 13,740 13,566 13,293 
Total time deposits............... 7,315 7,273 6,679 
tOther than U. S. Govt. securities 
AWEEKLY BANK CLEARINGS 1930 1929 

(000,000’s omitted) June 28 June 21 June 29 
Oe. 3. See $7,887 $9,240 $8,635 
Outside of New York City......... 3,683 4,275 4,212 

1930 1929 
A MISCELLANEOUS July 9 July 10 
Total brokers’ loans (000,000)...... $3,203 $5,755 
Federal reserve ratio (System)..... 81.7% 73.0% 
Federal reserve ratio (N. Y.)....... 82.1% 68.7% 

1930 1929 
June 28 June 29 
Total car loadings... os. ccccccces 936,848 1,095,724 

1930 1929 


July 5 July 6 
Daily Av. Crude Oil Prod. (bbls.)... 2,581,500 2,857,400 


A FOREIGN EXCHANGE ACOMMODITY PRICES 
1930 1929 1930 1929 
Par July 9 July 10 July 9 July 10 
$4.863g England.... $4.861% $4.84% |§Wheat... $.904 $1.21% 
322. France..... 3.93% 3.91% | Rye...... -55%3% 1.02% 
§.26 Italy....... 5.23% 5.22% | Flour.... 5.45 6.90 
13.90 Belgium*. || 13.9634 13.89%| Coffee... .07% .16% 
23.82 Germany... 23.8444 23.80%| Sugar.... .047 .0525 
14.069 Austria..... 14.12 14.10 Iron... ..19.76 22.26 
40.20 Holland.... 40.19% 40.14 Steel... .31.00 36.00 
26.80 Denmark... 26.78% 26.63 Lead 0525 .06' 
26.80 Norway.... 26.7844 26.64%) Copper.. .11% 18 
26.80 Sweden..... 26.8644 26.79%) Zinc..... .0415 0675 
49.85 Japan...... 49.37 45.25 _: ae 4562 % 
42.45 Argentinat.. 36.18 41.97 Cotton... .1320 .1855 
#12.00 Brazilt..... 11.10 11.87 . | RR 2.85 4.85 
a ge: | ee 12.06 12.10 Rubber -1162 -2170 
1.00 Can. Dollar. 100.15 99.40 Gasoline. .143 a7 











*Belga. tPaper Peso. {Paper Milreis. §July futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Lo from the 15th to the 15th generally indicate earnings for the 
current month. 

Week ended Same 
June 21 week 


EASTERN DISTRICT 1930 1929 % 
SS ee 58,157 69,412 —16.2 
Chesapeake & Ohio................. 36,844 38,445 — 41 
Cleve., Cinn., Chicago & St.L....... 25,026 31,542 —20.6 
Delaware & Hudson................ 16,219 19,001 —14.6 
Delaware, Lackawanna & West....... 19,461 22,965 —15.2 
ae se ne ie nie wie Se 33,773 39,593 —14.7 
Norfolk & Western...........2..... 27,426 32,188 —14.8 
N. Y., New Haven & Hartford....... 29,464 35,179 —16.3 
Oe TS Raa ee 70,629 81,680 —13.4 
N. Y., Chicago & St. Louis.......... 22,843 27,115 —15.7 
NL chew piniels 147,488 176,467 —16.4 
op eee ee 12,524 16,782 —25.4 
ee re ts Boke re 41,440 46,191 —10.3 
Western Maryland................. 8,813 10,558 —16.6 
‘SOUTHERN DISTRICT 
Atlantic Coast Line. ............... 16,502 20,895 —20.9 
th ens occ opis 0 0:0 39,682 45,214 —12.2 
manewaree Oy PIMRVENIO. . 2... 20a 30,131 35,312 —14.6 
Renboerd Air Tame... 1... cece cccee 13,453 15,443 —12.9 
Southern Ry. System............... 39,207 47,485 —17.4 
NORTHWEST DISTRICT 
Chicago & Great Western........... 6,521 7,020 — 7.1 
Chi., Milw., St. Paul & Pacific........ 35,358 43,728 —19.1 
Chicago & Northwestern............ 48,696 57,983 —16.0 
OS es a sat» o'e.0 vee’ 24,661 26,467 — 6.8 
RI a oars chess es 15,561 19,258 —19,.2 
py eng hed ang 3 wok ghd 
hison, To a ee 35,023 40,320 —13.1 
Chicago, Burlington & ~~ one oa 30,672 35,780 —14.3 
Chicago, Rock Island & _ eRe 29,646 33,872 —12.4 
Chicago & Eastern Illinois.......... 6,248 8,214 —23.8 
Denver & Rio Grande Western....... 4,924 5,485 —10.2 
eae 28,752 34,759 —17.3 
8. one cup oa na “0. a 08 eed 22,591 26,161 —13.6 
I oe og 3,139 3,442 — 8.8 
+ cathy Shag dads DISTRICT 
ansas RS oir a inte a bow Sa.6 5,952 5,812 + 2.4 
Missouri- MES ops cle aos 9,710 11,485 —15.4 
a co olid's on a)e'w'n wee 0 6.0 31,144 33,047 — 5.7 
St. Louis-San Francisco............. 16,797 18,850 —10.8 
St. Louis-Southwestern............. 6,579 6,040 + 8.9 
, Se | eee eee 9,741 10,601 — 8.1 


(Compiled from American Railway Association figures) 
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to keep you 
informed 


Every week we list in this column attractive booklets 
circulars, periodicals and special letters pertaining to jp. 
vestments and other timely subjects which we believe are 

of interest and profit to our subscribers. 


Upon request and without obligation any of the booklets list 
below will be sent free, direct from the houses by whom Pre: 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CuRRENT LITERATURE DEPARTMENT 
Tue Financia Wor tp, 53 Park Place, New York, N. Y, 


HANDY MANUAL OF INVESTMENT TRUSTS—Over 200 pages 
of statistical data on 185 leading companies, recently published in 
pocket size form by an investment trust security house. ‘ 


CHAIN STORE STATISTICS—The 1930 edition, containing the 
three i record of operations of 79 chain store companies and 
other facts of interest to investors, is issued by a well-known mem- 
ber of the New York Stock Exchange. 


THE PORT OF NEW YORK AUTHORIT Y—An illustrated folder 
giving the aims and accomplishments of the Port of New York 


Authority has been prepared by one of the largest invest 
bankers a the world. “4 — 


ATLAS STORES CORP.—A circular about that company, opera- 
ting sixty-three stores in leading cities, dealing in nationally 
advertised ae goods, radios, motion picture apparatus and 
accessories, is issued by an investment firm of the Middle West. 


MAKING PROFITS THROUGH LONG PULL INVESTMENT— 
How profits have been made possible through long pull investments 
is revealed in the four-year record of one of the country’s leading 
financial services. 


ODD LOTS—A well-known firm, members of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 


BONDS: RAILROADS, UTILITIES, INDUSTRIALS—A list of 
investments for a funds is issued by a well-known member of 
the New York Stock Exchange, and may be had on request. 


NATURAL GAS—THE MODERN FUEL—An illustrated booklet 
which tells the story of the part being played in that thriving in- 
dustry by one of the well-known corporations in that field. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the differ- 
‘ ent operations pertaining to stock market trading. 


TEN MINUTE ATTENTION—A New York Stock Exchange firm 
issues a bulletin which contains a condensed but inclusive summary 
of important events of the previous week affecting the financial and 
commercial world. Busy people will appreciate this efficient way of 
keeping posted with expenditure of little valuable time. 


INDUSTRIAL BANKING—A firm of investment bankers has issued 
a — on Industrial Banking, a copy of which may be had on 
request. 


FOREIGN DOLLAR BONDS—A large corporation of international 
investment bankers has prepared a folder containing a tabulation of 
up-to-date information about foreign dollar bonds. 


KEEPING THE INVESTOR INFORMED—By publishing its 
Monthly News, a prominent firm of investment bankers keeps its 
clients informed as to progress, developments and earnings of com- 
panies back of its securities. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. The 
part which damentals play and the market’s technical condition 
as well as general sound methods for income and profit building, ar 
pointed out. 


GENERAL FOODS CORPORATION—A handsomely illustrated 
24-page book containing the annual report of that company, als 
shows the history of their capitalization, list of plants of the affiliated 
companies, a statement of policies, outlook for their business and 
other pertinent data of value to investors. 


ASSOCIATED STANDARD OILSTOCKS SHARES—A circulat 
about that investment trust is published by a prominent and oli 
established bond house. 


CITIES SERVICE COMMON STOCK AS A PERMANENT IN- 
VESTMENT—A profusely illustrated booklet of 32 pages showint 
the advancages of that particular security, is issued by a prominent 
firm of investment bankers. 


STOCK AND BOND REGISTER—This register, issued in pocket 
size form, contains convenient space for a systematic record of you 
securities. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. 


GENERAL THEATRES EQUIPMENT, INC.—A booklet showils 
the scope of operations of this organization, which is so importal! 
a factor in America’s fifth industry, is offered by a well-know 
member of the New York Stock Exchange. 


BETTER FORESIGHT—A booklet describing various forms {0 
charting business operations, fluctuations of security prices, sale 
volumes, and other data. 
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Last year everybody was looking through pink glasses 
This year everybody is looking through blue glasses 


Look through Plain Glasses 


I you look through plain glasses you will see 


that business as a whole is about 91% of normal 


that employment is about 95% of normal 


that retail sales are about 97% of last year 


that grocery sales are practically the same as Jast year 


that regular interest and dividends are being paid practically 


as usual 


that the buying power of the average person is nearly the 


same as usual 


in short, that the 30,000,000 families go on working, earning, 
buying, and spending almost as much as last year which 
was an abnormally high year and 


that the 2,250,000 business establishments go on operating, 
buying, and selling much as heretofore. 


Associated System Shows Gain 


Associated System gas and electric out- 
put shows a normal two-year gain over 
1928 and is ahead of 1929. Gross rev- 
enues are ahead of 1929, and appliance 
sales are materially ahead of 1929. 
Seen through plain glasses, 1930 is 
close to normal in the normal for- 


ward march of business. The up-turn in 
the present temporary “offness’ will 
come when consumption has caught up 
with the 1929 over-production. Just 
when that will be no one knows. It will 
probably be soon, if the time is not al- 
ready here. 


To invest or for information, write to 


Associated Gas and Electric System 


61 Broadway New York City 
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Delicious and Refreshing 
























The pause that 


gives poise 
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the Pause 
that refreshes 


Comes a time (as they say) every day, when it’s good to 
drop things — relax — and take a calm, cool look at what 
it’s all about. 


Sign-off for just a minute now and then, and refresh your- 
self with an ice-cold Coca-Cola. Ready for you—anytime 
—around the corner from anywhere. Nine million times a 
day the Thinkers and Doers of the nation find the pause —++LISTEN IN 

that refreshes is what keeps the world wagging. 
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Grantland Rice ~—.— Famous 


THE BEST SERVED DRINK IN THE WORLD Sports Champions -— Coca-Cola 
A pure drink of natural flavors served ice-cold in its own glass and Orchestra -~— Every Wednesday 
in its own bottle: The crystal-thin Coca-Cola glass that represents the 10:30 to 11 pm. Eastern Daylight 
best in soda fountain service. The distinctive Coca-Cola bottle you Saving Time ——+— Coast to 
can always identify; it is sterilized, filled and sealed air-tight with- Coast NBC Network —+-2— 


out the touch of human hands, insuring purity and wholesomeness. 
The Coca-Cola Company, Atlanta, Ga. 


lt 


9 MILLION A DAY -~I1T HAD TO BE GOOD TO GET WHERE IT 18 


